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CENTRAL DISTRICT OF CALIFORNIA
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COMPLAINT FOR DAMAGES AND

NP phith

VELTEX CORPORATION, a Utah
Corporation,

Plaintift, EQUITABLE RELIEF FOR:
Vs, (1) SECURITIES FRAUD;
JAVEED AZZIZ MATIN, an individual; ) (2) FRAUDULENT TRANSFER
TANZILA SULTANA, an individual; AND CONVEYANCE;
SAASHA CAMPBELL, an individual;
MAZHAR HAQUE, an individual, (3) CONSPIRACY TO BREACH

ALLEN E. BENDER, an individual; AND BREACH OF

e e

VELTEX USA, INC,, a Califorma FIDUCIARY DUTY;,
corporation, VELTEX APPAREL, INC., |

a California corporation; VELTEX (4) PROFESSIONAL
INDUSTRIES, INC,, a Delaware NEGLIGENCE-ATTORNEY
co%oratlon; VELTEX EXPLORER, MALPRACTICE;

INC., a Canadian corporation; VELTEX | _
CANADA, INC., a Canadian | (5) BREACH OF FIDUCIARY
corporation; WILSHIRE EQUITY, INC. DUTY-ATTORNEYS;

aka WILSHIRE EQUITIES, INC., a

Colorado corporation; AMERICAN (6) PROFESSIONAL |
REGISTER & TRANSFER CO., a Utah NEGLIGENCE-ACCOUNTANT
corporation; PATRICK R. DAY, an MALPRACTICE; and

individual; RICHARD M. DAY, an _
individual; MOORE & ASSOCIATES, (7) BREACH OF FIDUCIARY

CHARTERED, a Nevada corporation; DUTY- ACCOUNTANTS
MICHAEL J. MOORE, an individual;
CHISHOLM, BIERWOLF, NILSON & [DEMAND FOR JURY TRIAL]

MORRILL, CPA, a Utah limited liability
company; BRAD B. HAYNES, an
individual; ANNE TAHIM, an
individual; JAAK U. OLEgK, an
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individual; and CARMINE J. BUA, an
individual,

Defendants. é

Plaintiff VELTEX CORPORATION (“Veltex,” “Plaintiff” and “Plaintiff

Veltex™) hereby complains and alleges as follows:
I
SUMMARY OF THE ACTION

1. This case involves a classic "pump and dump" securities claim concetved
and engaged in by, and for the primary benefit of, Defendants JAVEED AZZIZ
MATIN, SAASHA CAMPBELL, MAZHAR HAQUE, TANZILA SULTANA,
ALLEN E. BENDER and PATRICK R. DAY (sometimes collectively reférred to
herein as the “Management Defendants™), with the active and conscious support
and participation by each of the other named individual and entity Defendants
herein. Under the scheme, the Management Defendants pumped up the value of
the stock in Veltex, a publicly traded company, with false and misleading data
causing the price of the shares to rise. Then, the insiders (those doing the
“pumping”) sold the inflated Veltex shares into the market (the “dumping”) to
unsuspecting investors who became, along with the corporation itself, victims of
the scheme. This unlawful scheme required planning and numerous participants,
including lawyers, accountants and transfer agents, who are named as party-
Defendants herein.

2. The Management Defendants, because of their positions of authority as
Officers and/or Directors of Veltex, were able to, and did, control the content of
press releases and other public statements pertaining to Veltex during the relevant
time periods. Each of the Management Defendants participated in the preparation

of and/or were provided copies of the documents alleged herein to be misleading
-1-
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prior to or shortly after their issuance and/or had the ability and/or opportunity to
ent their issuance or cause them to be corrected. By reason of their stock
ownership, positions and relations to Veltex, the Management Defendants were
controlling persons of Veltex and are liable under Section 20(a) of the Securities
and Exchange Act of 1934. Veltex’s press releases, reports and communications to
shareholders were false and misleading. As Officers, Directors and/or controlling
persons of Veltex, a publicly held company, the Management Defendants had a
duty to disseminate promptly, truthfully and accurately information with respect to
the corporation’s operations, business, products, markets, management, carnings,
and present and future business prospects, and to cause Veltex’s financial
statements to present fairly and accurately its financial condition and results from
operations in conformity with generally accepted accounting principles (“GAAP™).
The Manégement Defendants were also required to correct any previously issued
statements that had become untrue and to disclose any adverse trends that would
materially affect the present and future financial operating results of the
corporation, so that the market prices of Veltex’s stock would be based upon
truthful and accurate information.

3. The Management Defendants owed fiduciary duties to Veltex such that
they were preciuded from acting in their own self-interest and to the detriment of
Veltex. Their conduct directly caused and/or contributed to the artificial inflation
of the value of Veltex’s shares. Further, the Management Defendants created a
massive web of interrelated corporate entities, some of which bore similar names
to “Veltex” which aided in the fraudulent and illegal actions they undertook,
and/or utilized corporate counsel and outside securities lawyers, accountants, and
transfer agents, who are named as Defendants herein, as part of their scheme to
perpetrate securities fraud and fraudulently transfer monies and assets of Veltex all
for their own personal benefit and in derogation of the corporate entity, Veltex.

These entities included Defendants VELTEX USA, INC., VELTEX APPAREL,
2.
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INC., VELTEX INDUSTRIES, INC., VELTEX EXPLORER, INC. and VELTEX

CANATYA INC
5

Y d 2l YL RN Ad RN,

il
THE PARTIES

4. Plaintiff Veltex is a corporation organized and existing under the laws of
the State of Utah with its principal place of business in Chicago, lllinois. Veltex’s
stock is publicly traded on the “Pink Sheets,” an over-the-counter market, under
the symbol VLXC. Veltex is a non-reporting SEC company which was
reorganized on or about August 2009, following dissident shareholder litigation
being instituted in the State of Utah, seeking the ouster of Defendants JAVEED
AZZIZ MATIN, SAASHA CAMPBELL and MAZHAR HAQUE from Veltex’s
management. Veltex was previously headquartered in the City of Industry,
California, where it leased office space and a warehouse. It had engaged in the sale
of wearing apparel in the United States and Canada. Its products had included t-
shirts, jackets, sweatérs, sweatshirts, and baseball caps.

5. Defendant JAVEED AZZ17Z MATIN (“Matin”) is an individual and
citizen of the State of California, with his primary residence in Diamond Bar,
California. Matin was the founder, largest shareholder, and until recently removed
from that position, the Chief Executive Officer (“CEO”) and Chairman of the
Roard of Veltex. During all relevant times covered by this Complaint, Matin
controlled and directed Veltex’s business and operations. Until he was ordered to
pledge and transfer three million (3,000,000) shares of Veltex common stock that
he owned to Wayne H. Hanson, ‘é)y U.S. District Court Judge Florence-Marie
Cooper in the action entitled “Wayne H. Hanson vs. Veltex Corporation, elc., et
al.,” Case No.: CV08-02149 FMC (MANX) (the “Hanson action”), Matin was the
largest single shareholder in Veltex.

6. Defendant TANZILA SULTANA (“Sultana”) is the wife of Matin. She is

an individual and citizen of the State of California, with her primary residence,
-3
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together with her husband, in Diamond Bar, California. During all relevant times

o Fawr #laa
covered by this Com 1

y this aint, Sultana was intimately involved in the business and

operations of Veltex, and a shareholder in Veltex. The home in Diamond Bar,
California in which Main and Sultana reside, was purchased, in part, with
proceeds from the sale of artificially inflated Veltex shares by Sultana.

7. Defendant SAASHA CAMPBELL (“Campbell”) is an individual and
citizen of the State of California, with her primary residence within the Central
District of California. Campbell was at all relevant times covered. by this
Complaint, the mistress of Matin; a member of the Veltex Board of Directors; and
the Secretary-Treasurer of Veltex.

8. Defendant MAZHAR HAQUE (“Haque™) is an individual and citizen of
the State of California, with his primary residence within the Central District of
California. Haque was at all relevant times covered by this Complaint, the Chief
Financial Officer (“CFQ”) of Veltex, and a member of the Veltex Board of
Directors since at least 2007.

9. Defendant ALLEN E. BENDER (“Bender”) is an individual and citizen
of the State of Maryland. Bender was at all relevant times covered by this
Complaint, a member of the Veltex Board of Directors, and a shareholder in
Veltex. He became a member of the Veltex Board on February 29, 2008 and
resigned from the Board on May 11, 2008.

10. Defendant VELTEX USA, INC. (“Veltex USA”) is a California
corporation. Matin is also the President and sole shareholder of Veltex USA,
owning one hundred per cent (100%) of 1ts stock.

11. Defendant VELTEX APPAREL, INC. (“Veltex Apparel”)isa
California corporation. Matin is also the President and sole shareholder of Veltex
USA, owning one hundred per cent (100%) of its stock. Campbell is also the
Secretary thereof.

12. Defendant VELTEX INDUSTRIES, INC. (“Veltex Industries”) is a
4.
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Delaware corporation. Matin is also the President and sole shareholder of Veltex

13. Defendant VELTEX EXPLORER, INC. (“Veltex Explorer”) is a
Canadian corporation, incorporated and doing business in Ontario, Canada.
Defendant VELTEX CANADA, INC. owns one hundred per cent (100%) of its
stock. Matin is also the President and sole shareholder of Veltex Explorer.

14. Defendant VELTEX CANADA, INC. (“Veltex Canada”) is a Canadian
corporation, incorporated and doing business in Ontario, Canada. Matin is also the
President and sole shareholder of Veltex Canada, owning one hundred per cent
(100%) of its stock.

15. Defendant WILSHIRE EQUITY, INC. aka WILSHIRE EQUITIES,

|
| INC. (“Wilshire Equity”) is a Colorado corporation. Matin is also the President

and sole shareholder of Wilshire Equity, owning one hundred per cent (100%) of
its stock. Haque is also the Secretary and Treasurer of Wilshire Equity.

16. Defendant AMERICAN REGISTER & TRANSFER CO. (“American
Register”) is co.rporation organized and existing under the laws of the State of
Utah with its principal place of business in Salt Lake City, Utah. American
Transfer is a corporate transfer agent engaged in facilitating the registry and
transfer of corporate shares. During the relevant times covered by this Complaint,
American Transfer was the transfer agent for Veltex, until its services were
terminated in or about the Summer of 2008, after legal proceedings were instituted
in the State of Utah and in federal court in the Central District of California.

17. Defendant PATRICK R. DAY (“Patrick Day”) is an individual and
citizen of the State of Utah, with his primary residence in Utah. He was the
President of American Transfer in 2008, and served in that capacity for a period of
time prior thereto post-2006. He was also a member of the Veltex Board of
Directors since at least 2006, until his resignation on August 27, 2007,

18. Defendant RICHARD M. DAY (“Richard Day”) is an individual and
_5.
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citizen of the State of Utah, with his primary residence in Utah. He is the father of
N

1 a period of time prior thereto, Richard Day held a
variety of management positions with American Transfer, including President,
Vice-President and Director positions, along with other members of the Day
family. Richard Day was the majority owner of American Transfer at all relevant -
times covered by this Complaint. In addition, Richard Day is an attorney licensed
to practice law in the State of Utah, with offices located in Sandy, Utah. In 2006,
he provided legal services to Veltex and acted as an outside securities attorney for
Veltex.

19. Defendant MICHAEL J. MOORE is an individual and citizen of the
State of Nevada, with his primary residence in Las Vegas, Nevada. Moore was at
all relevant times covered by this Complaint, a certified public accountant
(“CPA”) licensed by the States of Nevada and Texas. Moore is the President and
majority owner of Defendant MOORE & ASSOCIATES CHARTERED. Moore
was the only CPA of Defendant MOORE & ASSOCIATES CHARTERED from

its inception through late 2008 and the auditor with final responsibility for all

20. Defendant MOORE & ASSOCIATES CHARTERED (*Moore &
Associates”) is a Nevada corporation and public accounting firm headquartered in
Las Vegas, Nevada. Moore & Associates is registered with the Public Company
Accounting Oversight Board (“PCAOB”) to prepare and issue audit reports on the
financial statements of public reporting companies. During the relevant times
covered by the Complaint, Moore & Associates performed accounting work and
services for Veltex; purportedly conducted an audit of Veltex’s books and records;
and prepared audited financial statements for Veltex, and other “Veltex” named
entities.

21. Defendant CHISHOLM, BIERWOLF, NILSON & MORRILL, CPA

(“Chisholm™) is a Utah limited liability company and certified public accounting
-6 -
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firm with offices in Bountiful, Utah. During the relevant times covered by this

s books and records; and prepared audited financial

»

conducted an audit of Veltex
statements for Veltex.

22. Defendant BRAD B. HAYNES (“Haynes”) is an individual and citizen
of the State of California, with his primary residence within the Central District of
California. Haynes was at all relevant times covered by this Complaint, a CPA
licensed by the State of California, and doing business in the County of Los
Angeles. Haynes performed accounting services for Veltex since at least 2005.

23. Defendant ANNE TAHIM (“Tahim”) is an individual and citizen of the
State of California, with her primary residence in the County of Orange. Tahim
was at all relevant times covered by this Complaint, a CPA licensed by the State of
California, and doing business in the Counties of Los Angeles and Orange, with
offices in the County of Orange. Tahim performed accounting work for Veltex
since at least 2001.

24. Defendant JAAK U. OLESK (“Olesk’) is an individual and citizen of
the State of California, with his primary residence in the County of Los Angeles.
He is an attorney licensed to practice law in the State of California with offices in
Beverly Hills, California. Olesk is also a CPA, licensed by the State of California.
Plaintiff is informed and believes, and thereon alleges, that Olesk’s California
CPA license is currently delinquent. During the relevant times covered by this
Complaint, Olesk served as corporate counsel for Veltex, and in that capacity,
performed legal services for Veltex, Matin and other of Veltex’s Officers,
Directors and personnel. Those services, as summarized in the written contract by
Veltex to employ Olesk, included the drafting, negotiation and review of
contracts; advising Matin and other of Veltex’s officers and personnel “regarding
conforming their conduct to act within the law”; and reviewing, recommending

changes to and approving all Veltex press releases prior to issuance. A true and
-7 -
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correct copy of that letter agreement dated June 27, 2005 (together with a copy of

vment, as found m Veltex’s

e _ T
t rresponding inveice and checl ayment,

files), is attached hereto as Exhibit A.

25. Defendant CARMINE J, BUA (“Bua”) is an individual and citizen of
the State of California, with his primary residence, upon information and belief, in
the County of San Diego. He is an attorney licensed to practice law in the State of

California with offices in San Diego, California. During the relevant times

“covered by this Complaint, Bua served as the outside “securities attorney” for

Veltex. In that capacity, he performed legal services for Veltex which included the
evaluation of and rendering a legal opinion approving the issuance of legend free
shares in Veltex common stock pursuant to Regulation D, Rule 504 of the
Securities Act of 1933 (sometimes referred to herein as “the 1933 Act”), among
other regulations and offering parameters, to Wilshire Equity, Inc., an entity

owned and controlled by Matin.
I
JURISDICTION AND VENUE

26, Plaintiff’s claims arise under and pursuant to the Securities and
Exchange Act of 1934 (sometimes referred to herein as “the 1934 Act™), Sections
10(b) and 20(a), 15 U.S.C. §§ 78j(b), 78t(a), and rule 10b-5, 17 C.F.R. § 240.10b-
5 promulgated thereunder by the Securities and Exchange Commission (“SEC”).
27. This Court also has jurisdiction under 28 U.S.C. § 1331, 15 US.C. §
77v and 15 U.S.C. 78aa, on the basis that Plaintiff alleges violations of the
anti-fraud provisions of the Securities Act of 1933. Therefore, the United States
District Court has exclusive jurisdiction pursuant to Section 27 of the 1934 Act, 15
U.S.C. § 78aa, and 28 U.S.C. § 1331 under federal question jurisdiction. This
Court also has supplemental jurisdiction over the state law claims in that the state

Jaw claims arise from the same nucleus of facts as the federal question claim.

28. Venue is proper in this District pursuant to 28 U.S.C. § 1391(a), 15
-8 - '
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District pursuant to 28 U.S.C. § 1391(b)(2) because during the relevant times
covered by the Complaint, Veltex maintained its principal place of business in this
District, currently transacts business in this District, and most of the Defendants’
actions and practices, and the events, omissions and transactions giving rise to the
claims in this action occurred in whole or substantial part in this District.

29. Venue is also proper in this District pursuant to 28 U.S.C. § 1391(b), in
that the claims arose in Los Angeles, California, located in the Central District of
California.-

Iv.
FACTS COMMON TO ALL CLAIMS
A. The Management Defendants’ Wrongful Activities

30. Since at least 2005, and until he was removed pursuant to Court Order
issued by the Honorable Kate A. Toomey on July 21, 2008, pursuant to an action
initiated by dissident Veltex shareholders in Utah State Court in the action
entifled: Roben‘ Fletcher, ef al. v. Veltex corporation, et al.,” Civil Action No.
080907145 (the “Utah action”), Matin functioned as the Chairman of Veltex's
Board of Directors and its CEO without any oversight by the Veltex sharcholders
or an independent Board of Directors. Campbell, Haque, Day and Bender have
been subject to Matin’s control and have not functioned as independent Directors.
Campbell and Haque were also removed from their positions as Directors and
Officers of Veltex on July 21, 2008, pursuant to the Order issued by Judge
Toomey on July 21, 2008.

31. The Management Defendants have engaged in a series of wrongful
activities, including but not limited to, the issuance of false statements as to the

revenues and profits of Veltex, the issuance of false statements as to the number of

‘outstanding shares of Veltex stock, the misrepresentation of the existence of

-9
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Veltex's purported manufacturing facilities, the misrepresentation of the sale of

Valimvio mrirmorted maannFoandiyes
Veltex's purported manufacturi

nd the diversion of Veltex's revenue
and assets, the dissipation of Veltex's assets. This was all done in furtherance of
the “pump and dump” scheme masterminded by Matin, and carried out with the
intent, knowledge and assistance of the other Management Defendants; the
Attorney Defendants; the Accountant Defendants; the stock transfer agents for
Veltex, American Register; and Matin’s web of corporate entity Defendants.

B. Misrepresentation Of Veltex Revenues And Profits

32. Commencing in at least 2005, and continuing through all relevant times
in the Complaint, Matin and the other Management Defendants caused a series of
false representations of Veltex's revenues and profits to be disseminated to
Veltex's shareholders and the general investing public. These representations have
included the following press releases and announcements which were
disseminated by means and instrumentalities of interstate commerce, including the
posting on Veltex’s website:

(a) A public announcement on May 16, 2005, of Veltex’s purported
revenues and proﬁts for the first quarter of 2005. The revenue of Veltex’s
consolidated operations was for the three months ending March 31,2005, was
reported as $13,270,345 and the net profits for the period was reported as
$1,739,537 or 22 cents per share. The first quarter revenue was purported to
represent a 30% increase over the comparable period in 2004. A true and correct
copy of this announcement, which was linked to Veltex's website, 1s attached
hereto as Exhibit B.

(b) A public announcement on September 29, 2005, of Veltex’s
purported revenues and profits for the six months ending June 30, 2005. This
announcement stated that “sales were $18,161,000 and pre-fax income was
$1,356,000.” It also claimed, “The June 30, 2005 unaudited Consolidated Balance

Sheet reflected total assets of $41,818,000; total current assets of $18,619,000
- 10 -
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(verse total current liabilities of only $3,871,000); as well as total shareholder
equity of 28,935,000 (Ie. net worth).” A tr
announcement, which was linked to Veltex's website, is attached hereto as
Exhibit C.
(¢) A public announcement on October 11, 2005, of Veltex's revenues
and profits for the third quarter of 2005. This announcement reported revenue of
“$16,740,888 for the third quarter and net pre tax income of $3,318,177.” It also
reported: |
First half revenue is restated at $25,956,800 and included $7,795,800 from
Velvet Textile Mills that was omitted from previous press release solely
based on the fact that those figures had not yet been finalized at the time of
publication. Net income from the Mill for the same period was $1,637,118.
Revenue for the first three quarters of 2005 is $42,697,688 and income of
$6,311 ,295.

A true and correct copy of this announcement, which was linked to Veltex's

website, is attached hereto as Exhibit D,

(d) A pub}io‘ announcement on June 16, 2006, of Veltex’s financial
results for the first quarter of 2006. Veltex’s gross revenue was reported as
$14,620,319 and its gross profit was represented to be $2,920,828. A true and
correct copy of this announcement, which was linked to Veltex’s website, is
attached hereto as Exhibit E.

(e) A public announcement on December 12, 2006 of Veltex’s
revenues and profits. It stated that revenues for the third quarter of 2006 were
$19,211,913 and claimed, “Revenues have topped $19 Million for the second
consecutive quarter.” It was also reported: “Revenues for the nine months ended
September 30, 2006, totaled $53,155,810. Gross profit for the nine months ending
September 30, 2006, were $15,689,013 with net income totaling §5,781,594.” A

true and correct copy of this announcement, which was linked to Veltex’s website,
~11 -
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is attached hereto as Exhibit F.

revenues and profits for 2006. Specifically, Veltex claimed to have revenues for
the twelve months ending December 31, 2006, of $70,131,941 and to have ended
that period with a net income of $5,545,246. It also claimed to had earnings for the
year of twenty five cents (30.25) a share and to have over $53,468,837 in assets. A
true and correct copy of this announcement, which was linked to Veltex’s website,
is attached hereto as Exhibit G.

(g) An announcement of Veltex’s sales and profits for the first quarter
of 2007 on August 27, 2007. It stated that Veltex’s “sales for the first quarter of
2007 were $18,251,239 as compared to $14,620,491 for the first quarter of 2006
for an increase of $3,630,920 or almost 25%.” Tt further reported that, “Net profit
was $1,930,551.” A true and correct copy of this announcement, which was linked
to Veltex’s Weijsite, is attached hereto as Exhibit H.

(h) An announcement on October 18, 2007, of Veltex’s financial
results for the second quarter of 2007. It stated that second quarter revenue was
§17,347,598 and second quartef profit was $1,908,128. It further reported that,
“First half revenue was $35,598,837 as compared to $33,448.,897 for the same
period in 2006.” A true and correct copy of this announcement, which was linked
to Veltex’s website, is attached as Exhibit I.

33. The foregoing announcements and postings on Veltex’s website of
Veltex’s revenues and profit figures were false and known to be false by Matin,
the other Management Defendants and Olesk, at the time they were made. The
figures announced were achieved by a subterfuge whereby paper sales were
arranged between what were misrepresented to be Veltex’s subsidiaries in Canada
and the United States. As alleged herein, Veltex USA, Veltex Apparel, Veltex
Industries and Veltex Explorer were all separate and independent corporations

established by, wholly owed by and under the exclusive control of Matin. Matin
-12 -
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utilized these “Veltex” named companies as part of the scheme. For instance,

nliers outside North America and Q]’m'mPﬁ

co
goods were bought by Veltex from st Az
to Veltex’s “Canadian subsidiary” at a mark up. The purchases were recorded in
Veltex’s books and records as a sale for purpose of Veltex’s revenue and as profit,
even though there was no disposition of the goods by Veltex or its “subsidiaries”
and the goods simply sat in Veltex’s inventory. On other occasions, intra-company
transactions between Veltex’s “Canadian subsidiary”, Veltex Canada, and its
United States “subsidiary”, Veltex Apparel, would be marked up at profit and
booked as sales, even though the goods remained in the subsidiary's inventory.
Then, the same goods might be sold back and forth on multiple occasions in paper
tfransactions without ever being shipped from the warehouses of the purported
Veltex “subsidiaries.” Through these paper transactions back and forth between
the “subsidiaries”, the Management Defendants were able to report substantial
sales and profits on consolidated financial statements, when no real revenue and
profit was actually generated anywhere except on paper. None of these so-called
“Veltex” subsidiaries were ever actually owned by or affiliated with Plaintiff
Veltex. |

34. Matin and the other Management Defendants made such false
announcements with the intent of misleading the existing Veltex shareholders, as
well as members of the general investing public, in order to induce them to
maintain and/or purchase stock. The announcements were intended to mislead
existing Veltex shareholders so that Matin would remain in control of Veltex and
also intended to induce members of the general investing public to acquire and bid
for Veltex's common stock, which was then sold by Matin from Veltex authorized
shares for his own financial benefit.

C. Misrepresentations Regarding The Cutstanding Veltex Shares

35. Matin and the other Management Defendants also knowingly and

intentionally made inconsistent and misleading representations as to the number of
- 13-
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outstanding shares of Veltex. Such inconsistent and misleading statements have

nnnnnnnn A

appearca as fO

(a) In the announcement which was issued on December 12, 2006, with
respect to Veltex’s earnings through the third quarter of 2006, it was represented:
“With approximately 20 million shares outstanding, Veltex is pleased to report
earnings per share of $0.29 through the first nine months of 2006.” (See Exhibit F)

(b) In announcement on September 14, 2007, it was stated that: “The
Company has about 18,000,000 shares outstanding with a $70,000,000 gross
revenue and $7 million profit.” A true and correct copy of this announcement is
attached hereto as Exhibit J.

(¢) In announcement on October 15, 2007, it was stated that: “Our
outstanding share figure was misstated in the last press release and should have
read 28,647,309.” A true and correct copy of this announcement is attached hereto
as Exhibit K.

36. Such inconsistent and misleading statements about the number of
outstanding shares were made by Matin and the other Management Defendants
with knowledge of their falsity or in reckless Adisregard of the truth, so as to
mislead Veltex shareholders and members of the general investing public.

37. Such misstatements were material in that they induced shareholders to
retain Matin an the other Management Defendants in control of Veltex and
misiead the public to purchase Veltex common stock in the open market.

D. Misrepresentations Concerning The Ownership Of

The Bangladesh Facilities
38. It was represented by Matin and the other Management Defendants that

Veltex owned textile manufacturing facilities in Bangladesh. According to Matin,
he acquired looms from a mill in the southern United States that was about to go
out of business in 1996. He then had the equipment shipped to and installed at a

mill in Camilla, Bangladesh, which became Velvet Textile Mills. Subsequently,
214 -
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Matin claimed that Velvet Textile Mills was funded through a reverse merger in
1999, and then in 2004, he acquired KC
Bangladesh, which manufactured actual garments. The Veltex “story” in which
this history appears was published on httpllwww.emergingissurer.com and was
linked to the Veltex website. A true and correct copy of the article is attached
hereto as Exhibit L.

39. The truth is that no production facilities were actually owned by Veltex
in Bangladesh. While Matin had acquired some textile manufacturing equipment
from a velvet mill in South Carolina and had the equipment shipped to
Bangladesh, the mill never became operational. A third party purchased the
location for the establishment of the mill and obtained financing for the set up of
the equipment for a 50% interest in the business, but Matin spent the money for
the mill for his own personal expenses and a Bangladeshi bank holds a lien on the
unassembled equipment and other assets of Velvet Textile Mills.

40. Further, although Matin announced that KCA Garment Industries
purportedly employed 900 workers and produced $29,000,000 of goods in 2004,
there is no record of either Veltex’s or Matin’s owné:rship ot such manufacturing
entity in Tongi, Bangladesh.

E. The Purperted Sale Of The Bangladesh Facilities

41. On March 4, 2008, Matin issued a press release stating that Veltex was
restructuring and adopting a new business model. Among other things, it was
represented that:

Sale of the manufacturing operations was completed as of December 31,

2007 and will be shown as a discontinued operation in the 2007 financials.

This sale will provide working capital for support and expansion of

remaining operations. Principal terms of the sale of the remaining assets are

assumption of labilities, Credit of $15 million to be used by Veltex as

partial offset against future purchases, preferred customer prices, and
_15 -

Complaint for Damages and Equitable Relief




BLECHER & COLLING

A PROFESSIONAL CORPORATION
ATTORMEYS AT LAW

P

AR = A T ¥ B N

10
11
1z
13
14
i5
16
17
i8
19
20
21
22
23
24
25
26
27
28

favorable payment terms.... A gain/loss may be realized on the sale, but the

amount has yet to be determined by the audit.

A true and correct copy of this press release is attached hereto as Exhibit M.

42. Upon learning that Veltex was attempting to sell its manufacturing
facilities in Bangladesh, one of the Veltex shareholders, Walter Perich (“Perich™),
contacted Matin about submitting a bid for the facilities, but was informed on or
about December 5, 2007, by Veltex's corporate counsel, Defendant Olesk, that the
Veltex Board of Directors had already approved the sale of the factory.

43. Despite repeated requests for the terms and conditions of the sale,
neither Matin nor Olesk would provide Perich any information until January 19,
2008, when they finally advised him verbally of that the sale had been
consummated on December 31, 2007. Matin and Olesk advised Perich that the
consideration included $4,000,000 in cash in addition to $15,000,000 of product
over the next few years.

44, Matin told Perich that Veltex had received four bids on the textile
factory and promised to provide Perich with copies of the bids. Nevertheless,
Matin never provided Perich the purported bids. |

45. In a telephone conversation in February 2008, Matin confirmed again to
Perich that Veltex had received $4,000,000 in cash from the sale of the
manufacturing facilities in Bangladesh. When the March 4, 2008 press release
failed to disclose the receipt of the $4,000,000 in cash from the sale, Perich
confronted Matin with this fact in an e-mail asking Matin if he had “lied” about
the payment. In response, Matin wrote back that he had not lied, but did not
mention the cash payment because an audit was being conducted at Veltex.

True and complete copies of the e-mail exchanged between Perich and Matin on
March 4, 2008, are attached hereto collectively as Exhibit N.
46. Despite the representations made by Matin and Olesk about the receipt

of the $4,000,000 in cash, there is no record of the purported cash proceeds from
- 16 -
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the sale of the Bangladesh facilities ever making it to the United States; no record
of the transaction on Veltex’s books and records; and no record of the payment
ever being deposited into Veltex's corporate bank account.

47. The purported sale of the Bangladesh manufacturing facilities was a
sham, and used to cover up the fact that Veltex did not own such facilities and
cover up the falsity of the representations and reports by Matin and the other
Management Defendants of the revenues and profits derived from the purported
facilities. The controlling interest in Velvet Textile Mills, the entity which was
established when the looms were purchased and transported to Bangladesh and
which Veltex purportedly owned, was actually owned by someone else. The
unassembled equipment and property of the corporation was also encumbered by
bank loans. Thus, Veltex lacked any authority or ability to sell Velvet Textile

Mills.

F.  The Purported Veltex Corporate Audit
48. Throughout 2007, Matin represented to shareholders that Veltex was
having an audit performed of its financial affairs by a Certified Public Accounting
Firm. Matin reiterated this representation in the March 4, 2008 press release,
stating;
[TThe time, cost, and effort for completing separate audits for the Us
Canada, and Bangladesh and then preparing consolidated financial reports
have proved much greater than anticipated. We continue to work diligently
with our CPA firm to complete the task. Our Independent Auditor, Mike
More [sic], CPA is a member of the Public Companies Accounting
Oversight Board (PCAOB).
(See Exhibit M)
49. The true facts, however, were that Veltex's designated auditor, Moore,
and Moore & Associates, had actually resigned as of at least March 6, 2008, two

days after the press release was issued. Notwithstanding their resi gnation, Matin
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and the other Management Defendants never informed the sharchelders and
members of the investing public of this material fact and event.

50. Despite the false impression left by Matin’s and the other Management
Defendants’ repeated assertions, confirmed in the March 4, 2008 press release,
that Veltex was having audited financials prepared, this was blatantly untrue.
These were material facts which should have been affirmatively disclosed to
shareholders and the investing public, but were not.

G. Conflicts Of Interest And Misappropriation Of Veltex

Corporate Assets

51. Matin and the other Management Defendants have diverted assets and
revenue of Veltex, and engaged in egregious self-dealing and malfeasance as is
alleged herein. Matin has admitted in judicial proceedings against him in
California that he used Veltex funds to purchase three homes for himself,
including a 15,000 square foot residence in Diamond Bar, California. This use of
the corporate funds of Veltex was neither approved by an independent Board of
Directors, nor was it ever disclosed to Veltex’s shareholders or members of the
general investing public. |

52. Funds and assets belonging to Veltex were also transferred from time to
time to Wilshire Equity, a company wholly owned by Matin. Wilshire Equity has
neither supplied Veltex with goods nor provided it with any services. The
transactions with Wilshire Equity have never been approved by an independent
Board of Directors, and never disclosed to Veltex’s shareholders or members of
the general investing public.

53. Matin’s wife, Sultana, has also received payments from time to time
from Veltex, even though she performed no services for the corporation. Again,
payments to her were never authorized or approved by an independent Board of
Directors nor disclosed to shareholders or members of the general investing
public.

- 18 -
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54. Matin also sold off Veltex’s inventory at substantial discounts, and he,

Campbell and Hague used the proceeds personally and
entities or accounts over which Matin exercised control,

H. The Orchestration Of The “Pump And Dump Scheme”

55. The "pump and dump" scheme was operated primarily though Wilshire
Equity, the Colorado corporation owned entirely by Matin. Wilshire was the
vehicle that received the inflated, unresiricted and legend free Veltex common
stock shares which were then sold to unsuspecting investors through several
smaller, regional brokerage accounts in California and in Utah. The scheme was
perpetrated from 2005 through early 2008, through the sale of millions of shares in
Veltex, which at all relevant times m this Complaint was being falsely represented
to the general investing public as a highly successful, financially sound and
profitable company, when in fact it was financially strapped, debt-ridden and
mismanaged. The Management Defendants, together with Olesk, fraudulently
“pumped” the market for the sale of Veltex stock and by creating the false
impression of veltex as a thriving company, thus enabling Defendants to capitalize
on the ensuing market for the Veltex stock that was being sold. |

56. Because Wilshire was wholly owned by Matin, who was also the CEO
and Chairman of the Board of Veltex, he was deemed to be an "affiliate" of
Veltex, and under applicable law, i.e., the 1933 Act, the Veltex shares transferred
to Wilshire were required to bear a restrictive legend by the transfer agent at the
time the shares were issued, unless an attormey certifies that under Regulation D,
Rule 504 of the 1933 Act, that the proposed shares are “legend free shares”.

57. For the past several years, Defendants Olesk and Bua (sometimes
collectively referred to herein as “Attorney Defendants”) knowingly and falsely
prepared such Rule 504 letters authorizing the issuance of legend free and
unrestricted Veltex shares by American Transfer which were then placed into the

accounts of Wilshire, all the time knowing of the affiliate relationship between
-19 -
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Veltex, Matin and Wilshire. Bua has recently been charged by the Securities and
imilar activity in Florida. In this case,
Bua charged Veltex and received as compensation as much as $1,000.00 for each
such false "504 D" letter he prepared. A true and correct copy of one such “504D”
letter Bua prepared as the “Securities Attorney for Veltex”, in January 2008, 18
attached hereto as Exhibit O. Once the fraudulent “504D” letter was issued, |
Matin, or one of other of the Management Defendants, would then send it to
American Register and request that the unrestricted stock shares be issued to
Wilshire Equity. A true and correct copy of the January 3, 2008 letter that Matin
sent to American Register, premised upon the “legal opinion” issued by Bua
above, is attached hereto as Exhibit P. Matin, or other of the Management
Defendants, knew or recklessly disregarded that the factual predicates for the
purported legal opinions upon which they were relying to request the share
issuance, were false and/or misleading.

58. American Transfer, which operated as Veltex’s share transfer agent,
financially benefitted from each such transfer it effected. Defendant Patrick Day,
who is the President of American Transfer (and whose father, Richard Day, is the
majority owner of American Transfer, and had been one of Veltex’s outside
securities attorneys), was also a Director of Veltex at the same time American
Transfer served as Veltex’s share transfer agent. Upon receipt of the
“authorization letter” from Matin or other of the Management Defendants,
American Transfer would then issue the legend free and unrestricted shares to
Wilshire Equity (See Exhibit Q hereto), and they would then be sold directly on
the open market to unsuspecting members of the general investing public, or in
turn transferred to other nominees controlled by Matin and the other Management
Defendants, who then sold them to the public.

59. During the operation of this carefully orchestrated scheme over the past

2 - 5 years, Matin, Olesk and other Officers and Directors of Veltex caused
- 20 -
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numerous false and misleading press releases to be issued and posted on the
internet in furtherance of the "pump and dump" scheme. For example, in a Veltex
press release issued on or about February 7, 2007, prepared by or at the direction
of Matin, Campbell and Haque, and with the knowledge and approval of Sultana
and Olesk, Veltex’s revenue for the year 2006 was falsely and fraudulently
reported to be more than $70,000,000.00 and its net income at more than
$5,000,000.00. A true and correct copy thereof is attached hereto as Exhibit R.
That same press release also falsely reported that Veltex had assets in excess of
$53,000,000.00. On or about August 27, 2007, another Veltex press relcase
falsely reported Veltex's sales for the first quarter of 2007 to be more than
$18.000,000.00 and its net profit nearly $2,000,000.00. A true and correct copy
thereof is attached hereto as Exhibit S. Matin, Campbell and Haque, with the
knowledge and approval of Sultana and Olesk, also issued false press releases at to
the number of outstanding Veltex shares, materially understating the true number
of such outstanding shares.

60. Moore, Moore & Associates, Chisholm, Haynes and Tahim (sometimes
collectively referred to herein as the “Accountant Defendants”), each, at varying
times, expressed views as Veltex's auditors and accountants, as to the accurécy of
its revenue, profit, asset and outstanding shares, knowing that Veltex's publicly
stated information was false and misleading. The verification of false financial
results by independent third parties is an important component of the "pump and
dump" scheme because it leads unsuspecting investors to believe that false
financials are, in fact, legitimate, accurate and true. Matin persistently stated
publicly that audited financials were being prepared for Veltex, and despite having
so stated over a number of vears, no such audited statements were actually
produced. In actuality, an audit was being prepared for two completely different
entities — Veltex Apparel and Veltex USA — both of which are entities owned and

controlled by Matin, and named as Defendants herein. In truth, no audit was being
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prepared for Plaintiff Veltex, contrary to the materially false representations being
made by Matin and the other Management Defendants, which the knowledge and
approval of Olesk and others.

61. The March 4, 2008 press release announced that Veltex was
restructuring the company and adopting a new business model. (See Exhibit M).
That press release represented that, in connection with the preparation of audits
and consolidated financial reports, Veltex was continuing to work diligently with
its “CPA firm” — Moore & Associates, and its “Independent Auditor, Mike More
[sic] CPA” , who is touted as a member of PCAOB. It also reported that Veltex's
manufacturing facilities had been sold. In that same press release, Matin is quoted
as stating: “We are predicting revenues of $10 to $15 million in 2008.” Though
not disclosed in the press release, Matin and Olesk told a major investor that
Veltex had received $4,000,000.00 in connection with the sale of that textile
manufacturing facility, when in fact no such money has ever been received. It was
also later discovered that the textile manufacturing facility located in Bangladesh
that Veltex purportedly owned, was never in fact owned by Plaintiff Veltex.
Moreover, two days after the March 4, 2008 press release was issued, Moore &
Associates resigned as Veltex's auditors, a fact never disclosed by Veltex's
management to its shareholders or to members of the investing public. These are
material facts that should ha\}f—: been affirmatively disclosed, but were not, and the
failure to do so by Matin, Campbell and/or Haque, misled shareholders and
members of the general investing public regarding the true status of Veltex’s
financial condition and stability. No effort whatsoever was made to correct the
misleading and blatantly inaccurate information disseminated in the Veltex press
releases. Olesk, as Veltex’s corporate counsel, was specifically charged with the
responsibility of reviewing and approving all Veltex’s press releases prior to

issuance. He, too, failed to assure that all material facts and the true status of

Veltex’s financial condition and stability were disclosed in all of Veltex’s press
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releases.

62. Matin and Haque were complicit in the perpetration of a massive, and
illegal, check kiting scheme through the issuance of false and misleading bank
statements for Veltex, which Matin and Haque used to "verify" the revenues of
Veltex. The scheme consisted of shifting money back and forth between the two
banks at which Veltex maintained its corporate accounts, on an almost daily basis,
50 as to create the impression that both banks had large Veltex deposits when in
fact the opposite was true.

63. No disclosure has ever been made by the Management Defendants, or
any of the other Defendants of the foregoing false and misleading facts and events
to the investing public, and no effort whatsoever was ever made to correct the
misleading and blatantly inaccurate information that had been provided in the
Veltex press releases and other offering materials over a several year period,
which was integral to the perpetration and success of the “pump and dump”
scheme.

64. Matin has secreted and conveyed his personal assets to his wife,
Sultana, and possibly others, with the intent to hinder, delay and defraud Veltex
and others victimized by the “pump and dump” scheme or, alternatively, has
transferred assets to Sultana without receiving reasonably equivalent value in
exchange for the transfer. This included the use of such funds by Sultana to
purchase a multi-million dollar home in Diamond Bar, California. Matin,
Campbell and Haque also used proceeds from the illegal sales of Veltex stock to
pay their personal expenses, including, among other things, travel expenses, living
expenses, taxes and car payments.

65. Matin, Campbell and Haque have secreted and conveyed the assets of
Veltex to Sultana and possibly others, with the actual intent to hinder, delay and
defraud Veltex and others victimized by the "pump and dump” scheme or,

alternatively, they have transferred Veltex assets to Sultana without receiving
203 -
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reasonably equivalent value in exchange for the transfer.
v,
CLAIMS FOR RELIEF
FIRST CLAIM FOR RELIEF

Securities Fraud

(Against All Defendants)

66. Plaintiff repeats and realleges all of the allegations in paragraphs 1 - 65
above, as though set forth fully herein.

67. Defendants, and each of them, conceived and carried out a systematic
plan, scheme and course of conduct during the time periods covered by the
Complaint, which was intended to and did (a) deceive the investing public,
including purchasers of Veltex stock; (b) cause Veltex stock to be wrongfully
issued, obtained and sold; (c) manipulate, artificially inflate and maintain the price
of Veltex stock; (d) cause investors to purchase Veltex stock at such artificially
inflated prices; and () diminish and largely eviscerate the value of Veltex's stock
and Veltex as a going concern. They did so by knowingly making material

misrepresentations of fact as alleged herein, with scienter, in connection with the

sale of securities, causing severe economic loss and harm to Veltex and its
shareholders.

68. During the relevant time periods covered by this Complaint, Matin,
Campbell, Haque, Bender and Day, were Officers and/or Directors of Veltex, and
in charge of its financial information and its communication with the public
regarding the financial affairs and condition of Veltex. They acted with the advice,
consent and approval of Sultana, Olesk and Bua. The Attorney Defendants, Olesk
and Bua, provided legal services integral to the perpetration of the wrongful
scheme, as alleged herein. The Accountant Defendants, Moore, Moore &
Associates, Chisholm, Haynes and Tahim, provided accounting services integral to

the perpetration of the wrongful scheme, as alleged herein. Day and American
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the illegal shares, as alleged herein.

69. As part of the foregoing scheme, Matin, Campbell and Haque, acting
with the advice, consent and approval of Sultana and Olesk, knowingly and
intentionally entered into and engaged in the scheme to defraud the public by
issuing materially false and misleading statements concerning the financial affairs
and condition of Veltex to induce the public to buy the artificially inflated shares
of Veltex. In issuing press releases with materially false revenue and profit
figures, Defendants used instrumentalities of interstate commerce, including the
mails, interstate telephone, wire and the internet.

70. The conduct described above, including without limitation, the
dissemination of materially false revenue and profit figures by Matin, Campbell
and Haque, with the advice, consent and approval of Suiténa and Olesk, as well as
the failure to disclose the true and correct sales and earnings of Veltex, constifutes

a violation of Section 10b-5 of the Securities Act of 1934, 15 U.S.C. § 78j(b) and
Rule IO(b)~5 promulgated thereunder, 17 C.F.R. §240, 10b-5

. The conduct described above, including without limitation, the
dissemination of false revenue and profit figures by Matin, Campbell and Haque,
with the advice, consent and approval of Sultana and Olesk, as well as the failure
to disclose the true and correct sales and earnings of Veltex, constitutes a violation
of Section 12(2) and/or 17(a) of the Securities Act of 1933, 15 U.S.C. §§ 771(2),
77q(a).

72. Bach of the Defendants herein were aware of the unlawful scheme and
plan, and actively, knowingly, intentionally, consciously and with scienter
participated in its accomplishment by playing a specific role in that process, as
alleged herein.

73. As a direct and proximate result of such violations of the federal

securities laws, the stock and going concern value of Veltex has been diminished
- 25 -
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and eviscerated in an amount in excess of thirty-five million dollars ($35,000,000)
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74. By engaging in the foregoing conduct in violation of the federal
securities laws, and acting for their own personal benefit and wealth enhancement,
Matin, Campbell, Haque, Sultana and Olesk have acted with oppression, fraud and
malice, entitling Veltex to exemplary and punitive damages, in an amount
sufficient to punish and make an example of them, in an amount to be determined
by the jury at the time of trial.

SECOND CLAIM FOR RELIEK

Fraudulent Transfer and Convevance

(Against Defendants Matin, Campbell, Haque and Sultana)

75. Plaintiff repeats and realleges all of the allegations in paragraphs 1 - 65
above, as though set forth fully herein.

76. Matin has secreted and conveyed his personal assets to his wife,
Sultana, a Defendant herein, and possibly others, with the actual and fraudulent
intent to hinder, delay and defraud Veltex and others victimized by the "pump and
dump" scheme or, alternatively, has transferred assets to Sultana without receiving
reasonably equivalent value in exchange for the transfer, in violation of Sections
4(a) and 5(b) of the Uniform Fraudulent Transfer Act ("UFTA”), California Civil
Code § 3439.04(a) and (b).

77. Matin, Campbell and Haque have secreted and conveyed the assets of
Veltex to Sultana, and possibly others, with the actual intent to hinder, delay and
defraud Veltex and others victimized by the “pump and dump” scheme or,
alternatively, they have transferred Veltex assets to Sultana without receiving
reasonably equivalent value in exchange for the transfer in violation of Sections
4(a) and 5(b) of UFTA, California Civil Code § 3439.04(a) and (b).

78. Under Section 7(a)(1) of UFTA, California Civil Code § 3439.07(a)(1),

the Court is authorized to void the fraudulent transfer of any assets of Veltex,
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Matin, Campbell, Haque and Sultana. Plaintiff Veltex hereby requests that such

THIRD CLAIM FOR RELIEF

Conspiracy to Breach and Breach of Fiduciary Duty

(Against Defendants Matin, Campbell, Haque, Bender and Day)

79. Plaintiff repéats and realleges all of the allegations in paragraphs 1 - 65
above, as though set forth fully herein.

80. In their capacity as the highest Officers and Directors of Veltex, Matin,
Campbell, Haque, Bender and Day, and each of them, owed to Veltex those
obligations owing in a fiduciary relationship founded on undivided loyalty,
honesty, independent judgment and conduct, to best represent and enhance the
interests of the corporate entity, Veltex.

81. As Directors, Matin, Campbell, Hague, Bender and Day stood in a
fiduciary relationship of trust and confidence with the corporation, Veltex, and its
shareholders. As a result, they owed fiduciary duties of diligence and fidelity in
performing their duties. They were required to serve in gooed faith, and m the best
interests of the corporation and its shareholders, and with such care, including
reasonable inquiry, as an ordinarily prudent person in a like position would use
under similar circumstances. They were specifically precluded from engaging in
intentional misconduct or knowing inculpable violations of the law; conduct that
was contrary to Veltex’s or its shareholder’s best interests or involved an absence
of good faith; transactions in which they derived an improper personal benefit;
reckless disregard for their duty to Veltex or its shareholders when they were
aware or should have been aware of the wrongful conduct by other officers,
directors or other professionals performing services on behalf of Veltex and the
risk of serious injury to Veltex and its shareholders being caused thereby;
inexcusable inattention, amounting to an abdication of duty to Veltex and its

shareholders; entering into or condoning transactions in which they or other
_27 -
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corporate officers or directors have a conflict of interest; and engaging in or
condoning prohibited corporate loans or distributions.

82. Concomitant with their fiduciary duty of care, as directors of Veltex,
Matin, Campbell, Haque, Bender and Day owed a fiduciary duty of loyalty to
Veltex. That meant they were obligated, among other things, to place Veltex's and
its shareholders’ interests ahead of any other business or personal interests; being
a party to any false statement or entry in the corporate records or to any
exaggerated report or other document which would tend to give Veltex greater
value than it actually possesses; and knowingly and wilfully issuing shares in
violation of the law with the intent to defraud future shareholders or creditors.

83. As Officers of Veltex, who participated 1n corporate management,
Maﬁn, Campbell and Haque also owed fiduciary duties of undivided care and
loyalty to Veltex.

84, Defendants Matin, Campbell, Haque, Bender and Day breached their
fiduciary duties by causing Veltex to engage in, submit to and/or approve the
conduct and transactions described in this Complaint with respect to actions which
caused the dilution of the stock of common shares and the value of Veltex as a
going concern, all to the detriment of Veltex, and for their sole and exclusive
benefit. Said Defendants, as members of the Veltex Board of Directors, and as
Officers of the corporation, suffered from egregious conflicts of interests and
engaged in self-dealing which prevented them from exercising independent
judgment. The conduct of said Defendants also did not comply with the
requirements of the business judgment rule. In diluting the value of Veltex shares,
raiding corporate assets and diminishing the overall value of the corporation, said
Defendant failed to act with the degree of diligence, care, loyalty and skill
ordinary prudent persons would exercise under similar circumstances in like
positions.

85. By combining and conspiring to engage in the conduct alleged herein,
208 -
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specifically the conception and execution of the “pump and dump” scheme, and by

their respective fiduciary duties to Veltex and its shareholders.

86. The conduct of said Defendants, as alleged herein, constitutes a
common law breach of fiduciary duty under the laws of the States of California
and Utah. Such conduct also in violation of specific statutes of the States of
California and Utah related to corporate governance and management, including
but not limited to, Section 300 et seq. of the California Corporations Code and the
Utah Revised Business Corporation Act, Utah Code Ann.§16-10a-101, ef seq.

87. As a direct and proximate result of Defendants’ breaches of their
fiduciary duties, Veltex has suffered a diminution in the value of its stock and
going concern value, and suffered damages, in an amount in excess of thirty-five
million dellars ($35,000,000) to be proven at trial.

88. The acts and conduct of said Defendants as alleged herein, constitute
despicable and malicious conduct, with the intention of damaging Veltex, and for
their own personal benefit and wealth enhancement. Matin, Campbell, Haque and
Bender have acted with oppression, fraud and malice, entitling Veltex to
exemplary and punitive damages, in an amount sufficient to punish and make an
example of them, in an amount to be determined by the jury at the time of trial.

FOURTH CLAIM FOR RELIEF

Professional Neglicence — Attornev Malpractice

(Against Defendants Olesk and Bua)

89. Plaintiff repeats and realleges all of the allegations in paragraphs 1 - 65
above, as though set forth fully herein.

90. In acting as corporate legal counsel for Veltex and outside securities
counsel for Veltex, respectively, Olesk and Bua, and each of them, had an |
attorney-client relationship with Veltex. When Olesk and Bua handled Plaintiff's

legal matters, they had a legal duty to exercise that degree of learning, and use the
209 .
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degree of care and skill, ordinarily possessed by a reputable attorney or law firm,
practicing under similar circumstances. Said Aftorney Defendants (a) had a duty
to use reasonable diligence and their best judgment in the exercise of skill and the
application of learning; (b) had a duty to use the skill, knowledge and care that a
reasonably careful attorney or law firm would have used in similar circumstances;
and (¢) owed all customary professional and fiduciary duties to Plaintiff and owed
a duty of loyalty to Plaintiff not to act adversely to Plaintiff’s interests, and to
refrain from taking any action or omitting to take any action which was likely to
result in loss, injury, damage, harm or detriment to Plaintiff Veltex.

91. By combining and conspiring to engage in the conduct hereinbefore
alleged, specifically the conception and execution of the "pump and dump”
scheme, and by actually engaging in and implementing such a scheme, Olesk and
Bua breached these legal duties to Veltex, including their respective duties to
Veltex imposed by the attorney-client relationship and decisional law and statutes.
The conduct of the Attorney Defendants fell far below the applicable standard of

carg,

D

2. As aresult of the actions, errors and omissions, set forth above, Olesk
and Bua have breached such legal duties, and have been professionally negligent.

93, As a direct and proximate result of such professional negligence, and by
reason of these respective breaches by the Attorney Defendants, Olesk and Bua, of
their duties owing to Veltex, Plaintiff Veltex has suffered a diminution in the
value of its stock and going concern value in an amount in excess of thirty-five
million dollars ($35,000,000) to be proven at trial.

94. The acts and conduct of said Defendants as alleged herein, constitute
despicable and malicious conduct, with the intention of damaging Veltex, and for
their own personal gain and benefit. The Attorney Defendants, Olesk and Bua,

have acted with oppression, fraud and malice, entitling Veltex to exemplary and

punitive damages, in an amount sufficient to punish and make an example of them,
- 30 -
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in an amount to be determined by the jury at the time of trial.

FIFTH CLAIM FOR REEIEF

R BE A BB

Breach of Fiduciary Duty — Attorneys

(Against Defendants Olesk and Bua)

95. Plaintiff repeats and realleges all of the allegations in paragraphs 1 - 65
above, as though set forth fully herein.

96. In acting as corporate counsel for Veltex and outside securities counsel
for Veltex, respectively, Olesk and Bua, and each of them, owed to Veltex the
obligations owing in a fiduciary relationship founded on the trust and confidence
of the attorney-client relationship consisting of (a) the duty to exercise such skill,
prudence and diligence as lawyers of ordinary skill and capacity commonly
possess and exercise in the performance of tasks they undertake; (b) the duty to act
only in the best interest of Veltex and not with self-interest or motivated in the
case of conflict to represent the interests of Matin, Campbell, Haque over that of
Veltex; and (c) those obligations owing in a fiduciary relationship founded on the
trust and confidence necessary for an attorney-client relationship, including
undivided 1o ovalty, zealous representation and independent judgment.

97. Olesk and Bua, by virtue of their respective attorney-client relationships
with Veltex, as alleged herein, owed Veltex a fiduciary duty, and by virtue of
Veltex having reposed trust and confidence in the fidelity, integrity and
competence of Olesk and Bua, a confidential relationship existed between Veltex
and said Defendants.

98. By combining and conspiring to engage in the conduct hereinbefore
alleged, specifically the conception and execution of the “pump and dump”
scheme, and by actually engaging in and implementing such a scheme, Olesk and
Bua breached these fiduciary duties to Veltex, including their respective duties to
Veltex imposed by the attorney-client relationship and decisional law and statutes.

The Attorney Defendants failed to act competently and failed diligently to
23] -
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conform to the fiduciary obligations they owed to Veltex.

29. By e respective breaches by Olesk and Bua of their duties
owing to Veltex, Plaintiff Veltex has suffered a diminution in the value of its stock
and going concern value in an amount in excess of thirty-five million dollars
($35,000,000) to be proven at trial.

100. The acts and conduct of said Defendants as alleged herein, constitute
despicable and malicious conduct, with the intention of damaging Veltex, and for
their own personal gain and benefit. Olesk and Bua have acted with oppression,
fraud and malice, entitling Veltex to exemplary and punitive damages, in an
amount sufficient to punish and make an example of them, in an amount to be
determined by the jury at the time of trial.

SIXTH CLAIM FOR RELIEF

Professional Negligence — Accountant Malpractice

(Against Defendants Moore, Moore & Associates, Chisholm,
Haynes and Tahim)

EOI. Plaintiff repeats and 1"eaiieges all of the allegations in paragraphs 1 -
65 above, as though set forth fully herein.

102. In providing accounting/auditing and financial consulting services to
Veltex, and acting as Veltex’s auditors/CPA’s, Defendants Moore, Moore &
Associates, Chisholm, Haynes and Tahim owed to Veltex their undivided loyalty
as well as a duty to exercise such skill, prudence and diligence as
accountants/auditors of ordinary skill and capacity commonly possess and exercise
in the performance of the tasks they undertake. Said Accountant Defendants were
obligated to exercise their professional skill and talent on behalf of and/or for the
benefit of Veltex, in rendering professional accounting, auditing and related
consulting services to Veltex.

103. Defendants Moore, Moore & Associates, Chisholm, Haynes and

Tahim breached this duty of care and undivided loyalty, and failed to provide
232
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Veltex with the professional accounting services to which Veltex was entitled.
Said Defendants operated for and on he interests of individual Officers
and Directors, who stood to gain from their malfeasance, as well as for their own
interests, which interests were contrary to and in conflict with the best interests of
Veltex, and for the purpose of increasing their own compensation for services.
Said Defendants breached their duties of due care and professional competence by,
among other things, failing to render services in accordance with professional
standards of care, including GAAS; preparing and/or approving financial
statements that were not prepared in accordance with GAAP; negligently failing to
disclose to Veltex material inaccuracies in its books and records and/or creating
such false and inaccurate entries; failing to exercise due diligence 1n its
examination, evaluation and verification of Veltex’s assets, liabilities and financial
transactions; issuing “clean” audit or other opinions or letters purporting to verify
the accuracy of the financial condition and assets of Veltex; intentionally and/or
negligently rendering accounting services and advice to the Managing Defendants
which allowed them to perpetrate the securities fraud alleged herein and to raid
and misuse corporate assets for their own personal gain and financial benefit; and
by assisting the Managing Defendants in hiding the true facts as to Veltex’s assets
and liabilities, and its inability to proceed as a going concern.

104. Defendants Moore, Moore & Associates, Chisholm, Haynes and
Tahim knew, or through the exercise of reasonable care, should have known, that
the Managing Defendants intended to and did misuse the imprimatur of
“legitimacy” of Veltex’s financial statements and information created by their
retention and performance as the CPA’s/auditors for the corporation. Yet they
failed to obtain complete and accurate information and/or failed to correct
overvalued, incomplete and false information regarding Veltex, which they knew

was being disseminated to the general investing public by the Managing

Defendants, and being relied on by members of the general investing public to
-123 .-
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purchase stock in Veltex at artificially inflated prices. The Accountant Defendants

CLiing Lii% €l LIk v i

breached the duty of undivided loyalty and the duty of care they owed to Veltex.

105. As a result of the wrongful conduct of Defendants Moore, Moore &
Associates, Chisholm, Haynes and Tahim, and the breaches of their duties owing
to Veltex, Plaintiff Veltex has suffered a diminution in the value of its stock and
going concern value in an amount in excess of thirty-five million dollars
($35,000,000) to be proven at trial.

106. The acts and conduct of the Accountant Defendants as alleged herein,
constitute despicable and malicious conduct, with the intention of damaging
Veltex, and for their own personal gain and benefit. Defendants Moore, Moore &
Associates, Chisholm, Haynes and Tahim have acted with oppression, fraud and
malice, entitling Veltex to exemplary and punitive damages, in an amount
sufficient to punish and make an example of them, in an amount to be determined
by the jury at the time of trial.

SEVENTH CLAIM FOR RELIEF

Breach of Fiduciarv Dutv — Accountants

(Against Defendants Moore, Moore & Associates, Chishobm,
Haynes and Tahim)

107. Plaintiff repeats and realleges all of the allegations in paragraphs I -
65 above, as though set forth fully hereim.

108. By virtue of their relationship, activities, and actions as Plaintifts'
auditors and accountants, Defendants Moore, Moore & Associates, Chisholm,
Haynes and Tahim, set out to create and did in fact create a special relationship of
trust and confidence, and thereby owed Plaintiff Veltex a fiduciary duty. Plaintiff
placed trust undivided loyalty and confidence in the fidelity and integrity of said
Defendants in entrusting them with the auditing and accounting functions for

Veltex, a company whose stock is publicly traded. Defendants Moore, Moore &

Associates, Chisholm, Haynes and Tahim set out to induce and did induce Plaintiff
- 34 -
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to rely upon on their advice and guidance with respect to certain financial
transactions; the proper accounting and auditing of Veltex’s books and records,
and in the preparation of financial statements. A confidential and fiduciary
relationship existed at all times and the Accountant Defendants were required to
exercise independent judgment and use their utmost ability to act in a fair, just and
equitable manner and in furtherance of the best interests of Veltex so as to benefit
Veltex, and not to further their personal interests or their affiliates, or to further the
interests of individual Officers and Directors of Veltex.

109. By virtue of the structure and management of Veltex, their knowledge
concerning the financial condition of Veltex, and their role as independent
auditors/CPA’s of Veltex, and their direct participation in the dissemination of
information, said Defendants acted with an awareness of their primary wrongdoing
and realized that their conduct would substantially assist the other Defendants,
including Matin, Haque and Campbell, in the perpetration of the pump and dump
scheme, and in their wrongful conduct, wrongful goals, and wrongdoing.

110. As a result of the actions, errors and omissions, set forth above,
Defendants Moore, Moore &'Associates, Chisholm, Haynes and Tahim have
breached the fiduciary duties owing to Plamtiff Veltex.

111. As a direct and proximate result of such fiduciary breaches, and by
reason of these respective breaches by Defendants Moore, Moore & Associates,
Chisholm, Haynes and Tahim of their dutiés owing to Veltex, Plaintiff Veltex has
suffered a diminution in the value of its stock and going concern value in an
amount in excess of thirty-five million dollars ($35,000,(}OO) to be proven at trial.

112. The acts and conduct of said Defendants as alleged herein, constitute
despicable and malicious conduct, with the intention of damaging Veltex, and for
their own personal gain and benefit. Defendants Moore, Moore & Associates,
Chisholm, Haynes and Tahim have acted with oppression, fraud and malice,

entitling Veltex to exemplary and punitive damages, in an amount sufficient to
235 .
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punish and make an example of them, in an amount to be determined by the jury at

PRAYER FOR RELIEF
WHEREFORE, Plaintiff prays for judgment against Defendants, as follows:
On The First Claim For Relief

1. For general damages according to proof at the time of trial in an amount
in excess of $35,000,000; and

2. For punitive and exemplary damages in an amount deemed Dby the trier of
fact to be sufficient to punish, deter and make an example of Defendants.

On The Second Claim For Relief

1. For an Order requiring restoration of the fraudulently transferred Veltex
assets;
2. For general damages according to proof at the time of trial in an amount
in excess of $35,000,000; and
" 3. For punitive and exemplary damages in an amount deemed by the trier of
fact to be sufficient to punish, deter and make an example of Defendants.

On The Third Claim For Relief

1. For general damages according to proof at the time of trial in an amount
in excess of $35,000,000; and

2. For punitive and exemplary damages in an amount deemed by the trier of
fact to be sufficient to punish, deter and make an example of Defendants.

On The Fourth Claim For Relief

1. For general damages according to proof at the time of trial in an amount
in excess of $35,000,000; and

2. For punitive and exemplary damages in an amount deemed by the trier of
fact to be sufficient to punish, deter and make an example of Defendants.

On The Fifth Claim For Relief

1. For general damages according to proof at the time of trial in an amount
- 36 -
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in excess of $35,000,000; and
2. For punitive and exemplary damages in an amount deemed by the trier of
fact to be sufficient to punish, deter and make an example of Defendants.

On The Sixth Claim For Relief

1. For general damages according to proof at the time of trial in an amount
in excess-of$35,000,000; and

2. For punitive and exemplary damages in an amount deemed by the trier of
fact to be sufficient to punish, deter and make an example of Defendants.

On The Seventh Claim For Relief

1. For general damages according to proof at the time of trial in an amount
in excess of $35,000,000; and

2. For punitive and exemplary damages in an amount deemed by the trier Qf
fact to be sufficient to punish, deter and make an example of Defendants.

On All Claims For Relief

1. For attorneys’ fees, expenses and costs of suit incurred by Plaintiff in
prosecuting this action;

2. For such other and further relie . as the Court may deem just and proper.
Dated: March 10, 2010 BLECHER & COLLINS, P.C.

MAXWELL M. BLECHER
MARYANN R. MARZANO

M«--\

’1 / . ,,,«.«,wl.../._....,..,,, e
By: / . J
MARY%NN R MARZANO
Attornéys for Plaintiff
VELTEX CORPORATION
-37 -
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DEMAND FOR JURY TRIAL

Pursuant to the Federal Rules of Civil Pr
VELTEX CORPORATION hereby demands a jury trial on all issues so triable.

BLECHER & COLLINS, P.C.
MAXWELL M. BLECHER
MARYANN R. MARZANO

Dated: March 10, 2010

41462.1

ocedure, Rule 38(b), Plaintiff

v L7

_38 -

/MARY ’NN R. MARZANO
Attorffe s for Plaintiff
VELTEX CORPORATION
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JAAK (JACK) O ESK
Law Offices of faahk Olegk
#68 Morth Camden Prive, Second Floor
- Beverly Hills, California 90210
Telephone Y0 860 4704
Fax 310 868 4747

Fune 27, 2005

reed AL Matin, CEO
Yeltew Corparatien

19977 Harrison Avenne:
City of Indusiry, CA 91788

R Legal Services Agreemant (Confidential}

£S5

Prear My Matin

The following memorializes the Apreement between Veliox Corporation and

subsidianies ("Veliex™) and Jash Qlask, Atiorney s Law ("Olesk™y

Servi

s Commencing iminediately, Olesk will provide logal services to Veltex, including
drafling, reviewing and negotiating confracts, defending claims against Velioy,
enforcing Veltex's rights; advising and counseling My, Matin and other Veltéx
officers and personnel regarding confomung thelr conduct to act within the aw;

cand other related legal matiers,

e Oeskowill review, recorminend changes o, and approve all Veltex préess relesses

prioT e Esuance,

s Valtex will pay Olesk in advance $5.000.00 monthly, on the first of the month,
the Form of eheck, cash or wire transfer. Olesk is an indegendent contractor
e Veltew will pay Odesk $5;000.00 on the date of this Agreement, 1o hane 27, 2003

which payment will include July, 2007 services. The next 55 000 00 payment s

due Aupust 1, 2005
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k

Aatin

fune 27, 2005

LH

W

Ly

As of the date of thiy Agreement neither Veltex nor Olesk cwes monies or
services Lo the other pary. :

This Agreement 1§ on a month-toemonth basis, either Veltex oir Oest can
termingte by giving thivty days writlen notice 1o the oiher

Olesk oan serve other clients and pursue other professional and business
relationships, provided there i no conflicr with Veltex,

In addition to the monthly compensation outlined above, Veltex will advance or
reimburse Clesk’s eut-of-pocker expenses refated to Veltex matiers

I Oesic wravels ont-obwwn on Velisx busipess, V eltex will pay all reasonable

Todging and travel expenses, including business class airfare on fights longer than

fwh hours .
To ehange or modify this Agreement both parties need to agree in writing

Sincereby,

fask Olesk

P

‘%" 1 C::‘ 3 i f

Agreed NI ‘

e S Y
el ) v ! a

Diate

l{ Tdveed Matin, RO
\ Jieltex Corporation
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RS

PR ] FHARME
LIS AR DTS L) 8k,
' T4 (v f RN

CITY T8 IEEIR TR O 9,’7%
: (OSy e ABTF
BAY TO THE

Glabfabes
CRBERGR

coL
Tk AR

_ - DOLLARS
gatiniishie Bl ' ‘

Suits #8500
Baverly Hille, DA 80212 9
MERO , ‘ .
Forihe ool ef Juy0F

> .
A7 ’?).f o e
L
QD LS A

L PE0L L9A T 0L 450 2 FOTAN
ELTEX USA, ING.
Jeak Olask

Professional Feesidegsl Foes

1547
BI2BIA005
Lagal fee for July-05

5.000.00

Mabit American Bank  For the roonth of July-08

_ &, 000.00
ELTEY US4, NG

1647
Jaak Otesk ]
orafessionst Fees Legs! Fees

o B/R82006
Legal fes for July-U8 Lo

5 00000

Habib American Bank  Forthe monih of July-08
Eilpruns Guess PG 11 B00-3Z50T0 e con

5,0046.00
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JAAK (JACK) OLESK
Law Offices of Jaak Olesk
H68 MNorth Camden Drive, Second Floor
Beverty Hitly, Califorois 0210
Felephane 310 860 4798
Fax 310 866 4747

STATEMENT
Ty

{ Velwex Corporation ;
FO9TT Harrison Avenue
[ Oy of Industry, CTA 31789 J BATE.

DATE | DESCRIPTION L AMOUNT

June 77, I005 ‘ Legal services 55000 00

Thiw staterent 18 payable upon revaipl, : AMOHINT DU - 54,000 00
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TR 1A
ETEY URA 1547
Juak Clesk _ 2812005
Piofessionsd Foes Lage! Pees Legal fee for July058 5 .500 60
Habil Americes Bank For the month of July-05 &.000.00
EX I8, B 1547

Jaak Oigsk ' EIIBII005

Professiongt Fees:Legal Fees Leasl fes for Juby-015 ERC LN

Manit Americas Bark Foribe month of July-05 500000

T
Wt
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Print This Story

www fibre2fashion.com

wald of Garment - Textile - Faniton

print This Story
United States OF pmerica : Veitex Gorporation fet revenues rise 30% in Q1 2005
May 16, 2008

us pased & yestical manufacturer, importer and distributor of appare! & auoessory COMPEny yeltex corporation announces
cansoiidated fnancial resutts far the first ruarter ending march 31, 20035, ‘

vatex corporabion first quarler consolidated revenues {otaled a woord 513,270,345, whila net profit was $1,739,537 of 22
sents per share. this first quarter af 2005 was ah lnoraass in gross revenue of over 30%, compared o ihe same tme jast
year with grese raverius of {approx} §410,248,000, of anout 17 cenis pal share i the pravious YRy of g1, 2004

finn walstad, c80 of otegrowth.com, commented, " am very pleased with the first guanat restite and fesl epnficent that
velex wi reach its projacted goal of 355 million in cales for inis yesn up from about 341 mikion i 2004 franidy, W
halieve that the stook, currently trading around $1.00, I extremely undervalued at thig time, nased on lts strong
fundamentais- in my opinion, thisis 2 well-managad, guality company that nas major appreciation pctentiak."

veltex corperation cigarly has enormous appreciation potential hased on s raalistic ravenues and net profits projections.
i s very rare to discover a compatly whose stock s 80 undervalusd and yet has gverything in place for 8 dynamic near
tarm upward move 1o significantly highar pricas. waltex 5 8 well managed Company, wittt a strong vertical infrastructure i
pace that expects to generate rayenueg i BxXcess of $55 millien i 2008 with net profits of over 311 miliipn Of
agprox'smately §1, 28+ net aarmings per share {gps), @ AR, inCrease from 2004,

. 2005 projected ravanue $55mm

. 2005 projected profit $11me

. 2005 projacted net garnings §1 ag per shaie 2 5%, nCrease from 2004

javead matin, £ed of veltex corparation, statad, "we 876 prowd of our strong growth progress and cleany feel tnat 20086 will
pe ancther yedr of record profitability. veltex 15 providing nigh quality appacal and accessoties N 8 frnely mannet to an
Bvar-growing list of clients and customets.

o expect that our recant eriry It e canadisn markatplase wil g very positive to our overall Tevanue grpwth.
flermors, We 2% iooking forward to making a maof agquisition shortiy that wi ghvet US BN BYED strongef foothold i oUT
target markets.” : .

velex corporation s a vedical manufacturing. impart and disiribubion company composed of thee divisions. veliex

apparel, specializing in caps, spparel ang apparel accassones for the promotiona! progucts industry and dqieyipution of |

merchandise; velvet texiie mills, spacializing in the manufacturs of high quality fabrics inciun}ipg '-:fe%vetsz 100% coten
tuill, denim, sheeling for consumer and industrial products and Ko@ gament industries, spedalizing If the manufacture of
garmants

£
3 print This Btory
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Print This Story

United States OF Amerlca ; Valtex foresess strong growth in all divisions in slx month
Septamber 28, 2005 ’

Apparel store Valtex Corporation releesed corporate woridwide unaudiied opersiing resulls far the six months ended
June 30, 2005 Sales were 518,181,000 and net pre-tax income was $1,386,000. The June 30, 2005 unaudited
Consoldated Balance Sheet reflectad total assets of $41,318,000; totsl current assels of $18,549.000 {versus fotai
current fizbiliies 6f only $3,871,000%; as well as tolal shareholders' squity of B28,8358,000(].e. ‘net worthy

Javeed Matin, CEO of Vellex Sorporation stated, "Vellex Corporation are praud of financial achieverments and record
growth in revenues and profits jor 2005 fiscal year They conlinue to add more distribulors, secure new licensing
agreements and expand marketing reash throughout the werld.”

“They have an excailenl quality product line that is well accepted, as demonstrated by the facl that all of divisions
confinue fo show stong sales increases. They cleary feel that slock prics is much undervalued and is certainty not
reflective of their record growih progress or strong balance sheal”

“Finally, they wizh to thank all of their customers, suppliers, and employees for their commitmant and contributions to
growih. Furthermors, thay are exremely appreciative of their loyal shareholders and wili coniinue o work hard to justify

their faith in their vision.”
Apparel & texiile producte provider Veltex Corpgration has four divisions: Veltex Apparel, speciaiizing in caps, apparel

and appare; accessories for the Pramotional Products Industry and disiribution of merchandlse in the US markel.

Vallex Explorer Inc (Explorer Headgear), a manufasturing, impart and distribution company for the Promotional Produats
industry in Canade: Velve! Texille Mills, specfalizing in the manufacture of high quallly fabrzs including velvets, 100
percent cotton bwill, denim, and sheeting for consumer and industrial products; ard KA Garment Industries, specializing
in the manufaciure of garments
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23 print This Story
United States Of America : Veltex Corporation announces robust Q3 results
Octoher 11, 2005

Apparel store Veltex Corporation reported (unaudited) revenue of 18,740,888 for the third quarter of 2008 and net pre-
tax income of 33,318,177, First half revenue s restated at $25 856,800 and includes §7.795 800 from Velve! Taxiite Mills
thiat was omitted from the pravious press release solely based on the fact that those figures had not yet been finafizad at
the time of publication. Net income from the Milf for the same period was %1.637,118 Revenue for the first three quarters
of 2005 iz 342,697,688 and incoma is 58,311,285,

Javeed Matin, CEQ of Veltex Corporation stated: "Thay are excited with progress in expanding business and continued
sirong revenue stream. Their fradeshow attendance ls paying dividends as distributors are coming on-board In aver
increasing numbers. Valex-Expiorer is fully integrated and making significant conbributions to our boltom line and
iicensing agreemants are proving frultful. They feel certain that they will mest revenue goat of $60 millign for 2005 with-a
net income of between $6 and 310G milion. As thay look forward 1o ananual increases in ravenue and net income, ey
abviously feel that stock is considerably undervalued. They are confidant that company efforts will remedy this situation in

die course”

There are 8,732,087 shares currantly culsianding with expected 2005 earnings of 5.62 - 51 02 per share.

Appatel & textile products provider VYeliex Corperalion has four divisions: Valex Appare), spacializing in caps, apparel

and apparel accesseries for the Promolional Products Industry and distribution of merchandise In the U8 market,

Veltex Explorer inc {Explorer Headgear), a manufacturing, import and distrinution company for the Promotionat Products -

industry in Canada, Velvel Textile Mils, specielizing in the manufacture of high guality fabrics inciuding velvets, 100
parcent catton twill, denim, and sheeting for consumear and industrial products; and KCA Gament Industries. specializing

i the monufacture of garments.
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i Print This Story
United States OF Amarica ; Yeliex Corporation Q1 '06 earnings soar
“June 16, 2006

Anparel and accessaries maker Veltax Corporation has reported their financial results for the first quarter of 20086.

— {3ross revenus: §14,820,3€9.00
~-nst of revenue: $11,582,481.00
— Gross profit; $2,920,828.00

“Javaad Matin, GEO of Veltex Corporation stated! "We are on plscg to achiave our goal of $85m in revenus snd mors
Cthan $13m In profit for this vear s we anticipate continued growth and stranger salas for the remaining three quarters of
2006, We continue o expand our merket penetration hrough new licensing agreements and through our emergence nto
the refail supply business as well.

“We beliave tha! Veltex-Canada will infroducs our products to a broeder market, resulting in intamational retalters adding
our high quality merchandise In their stores both Canadz and bayond. We are working with our new licensees to bring
naw and exciting marchandise o market.

“Wa expact our new high-end fine of garments io be & major success and lead to new orders and greater licensing
epporiunitias with new as well as existing brands, Growth has been axponantial and we see it continuing as we {ocus the
majority of our efforts info this aspect of the business. We are confident that our hard work will resull is a significant
reward for all of our patient and foyal shareholders ™

He added, “We are on track, we are fosused and we are driver to succesd.”

Velter Corporstion is 8 vertival manufacturing lmport and distribution company composed of five divisions: Veitex

Apparel, Veltex Explorer ing, Veitex-Canade and Velvet Textie Mills.
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i Print This Story
United States Of America : Hrand named caps maker Veltex reports sirong Q3 sarnings
December 12, 2006

Veltsx Corporation announced revenuas for the third quarter of 2008 of $19,211,913. Revenues have now topped 318
Miliion for the second consacutiva quarter,

Revenues for the ning months endsd September 30, 2008, totaled $53,155,810. Gross Profit for the nine months anding
Sepiember 3Q, 2008 were $15.888,013 with net income lotaling 85,781,504,

Veltex is expecting.te reach approximately $70,000,000 totat revenue In 2006 with over $7,000,000 net profit,
Eamings per share for the twelve months ending December 31, 2006 will reach our targat of $0.35 per common shars.

With approximately 20 million shares outstanding, Veltex Corporation is pleased o report earnings per sharg of $0.28
threugh the first nine months of 2006. A copy afti‘\m fill inancial report can ba found on the companies websle.

Javesd Matin, CEO af Veltax Corporation, stated, "t em defighted at how the company has performed during the first
thrae quariers of 2008. The major acquisition of Veltex-Canada eariier in the vear haa continuad to help us drive revenue

and increase growth.”

Matirs stated further, "Our foresight In Increasing our inventories during the first half of the year has proven io be of major
benafit in that we were able to keep our retall customers amply supplied during the holiday shopping season.”

"We continge to seek new opporlunities for growth in our North American operation and we are currently engaged i
seaking an additionzl outfet in the United States.”

He added, "l want 1o parsonally thani all of our sharehciders for their sontinued support”
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Urtited States Of America : Velex Q1 revenus up 25% recorded
August 27, 2007

Vellex Corporation announced that sales for the first quarter of 2007 were $18,261,235 as compared to §14.620,481 for
the first quarter of 2008 for an increase of 53 630,820 or almost 25%. Net profit was $1,930,551.

Veltex Corporation CEQ Javeed Matin stated, "We continue to grow our business at a record pace as avidenced by the
01 Fgures presented herein. Our warshouse In Canada is naw up to full speed and goods ars entering and tmaving even
mare rapidly than | had initially hoped ”

"Wa are entering nmew markets almost dally, With new brands ang naw licensors coming on board we will continue o see
owr products in everincreasing venues and enjoy ever incraasing revenuss Wsa expect second quatter figures 1o be
reteased shaortly "

Veltex Comporation headguanersd in City of Industry, Caiifornia, with distribution centers in the USA snd Canada and wiih
factories in Bangiadaesh, is & rapidly expanding vertical manufacturing and impori/expod company.
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. # Print This Stary
United States Of America ; Veltex Corperation Hi revenues up 5% ’
October 18, 2007

Veltax Corporation announces 2007 Q2 results; posls slx percent first half revenus increase

Yeltex Corporation announcet second uarter revenus of $17,347,508 and net profit of $1,808 128, First half revenue
was §35,508,837 as nompared o $33,448,887 for the same pericd in 2008

Veltex Carporation CEC, Javead Matin, commaeanied, “We are on-track 0 exceed jast year's racord performance. A big
part of that expectation is aur North American entity's continued penetration of their targst markals "

" will saon ba svaluating the feasibility of continuing or expanding aur China enterprise. An updste of this venture will
be provided next month.”

Al present, the Auditor, cur Attornay and Cc'mpzrm%e:' are in owr office making & congarted effort o finish the audit as soon
as possible. Thelr present expestation of completion is the end of this month.

Print This Stary

Fxhibit I




EXHIBIT J



About - Business & Finance —/M\EDIAVTEWER

Yoi are herarAbaul

Buginess & Finpnee  Markets

Page 1 of 2

A s TS e A A

BGve {auideg TETAE TSI BAE.08 B BT T R 500 TSEAEY BEF e GO

S LT R S

Wiarket Suminary | Mlajor Indicas | Market Movers | Miarket Sentors | A-Z Stoak Listings
Miutoal Funds { Werld Markets | CEO Wealthmeter | Stock Splits | Currencias § Qit/ Energy 1 Metals
Banlk Ratws | Treasuty Rates | Caloulators | My Wainhiist ] My Porffolio

]"é'n.‘hzrvgymboi‘ &%ﬁ: e!j‘é”&%‘fs'izagg Ibﬁaiieﬁ Oncl.a.l@ Symbol Loolup

Veltex Apparel Headlines at Susf Expe in Oriandoe This Weskend

PRNewsWire Naws Releases Published: 09/14/07 0900 AM EDT
CITY OF INDUSTRY, Calif, Sept, 14 (PRNewswire-FirstCalil - ]
Weltex Corporaten VLXC today asrounced that it is making s ““::fiiﬁ Ci;,mmn
dabut al the urf Fxno this weskend at the Orange County ot -
Convention Centet In Orlande Blesfda, sunning from Seplarmber 14~ ﬁ,%%ﬁ@

18, Veltox Apperet can be Taund in booih # 2294,
finlabad Stocks:

Veitex Gorporation CE0, Javeed Matin, gaid: "This is & umique VLR
oppeianity for us to expand cur sustomar hasea In the bigh value hdn:""—"'“” i
surf apparel markel. We have an mxtenaive fine of merchandise R

aiat] 3t what is ons of the fasiest growing segments of the e
u ) _Epmalt l
appargl market :

Ve conBinued by saying: “Regardiacs of ihe state of loday's r ghare - I
economy, teenagers will contnue lo buy the tatest fashions and we

irtend to be frant and conter when hey Hit the rrials and surf [ camment 1

_shops.”

Veltex Corporafion annaunced sates for tha fist quarter of 2007 were $18,261,230 a8 cornpared i

44,520,491 Tor the frst quarter of 2005 for zn incrense of $3,630,920, or aimost 25%. Met profitwas -

$1,930,551, The Company nas shout 18,000,000 shares cutstandlng with $70 milion gross ravanu
and $7 miition profit, S '

Vigitex apparel is shawing their new line of products, "Ring Spun Tee shire,' In tiwe surf expo-Orlands,
Viltex is distributing thovsands of FREE fee shirtsIn the show, It is 100% combed Cotton, duper
quality, with reactive oye.

This frade anly, Bi-annual show atlracia mare than 15,000 attendess including retallers, exhibitors and
madia for each show. With over 2400 boolhs of apparel and hard-gonds the Surf Expo draws buyers
reprasgnting everything from boutigue shops to depariment stores and sporiing goods mega stores
roughiout e U8, Caribbean and Cantral afd Soulh Amarica. Swimwear is foaturad aswall as
sporting equipment. The Surf Industry Manufaciurers Aazodiation (SIMA), the Board Retallers
sssocation (BRA), he Water Sports Induslyy Associztion (WSIAY and the Associalion of Wind Sports
Incustias (AWSH endorse st Expo, . -

ABOUT VELTEX CORPORATION

Veltex Gorputation, headguartered in City of tndusiry, Callfemiz, with disirbutlon centers In the UBA
and Canadz and with factaries la Bangiadesh, ke 8 rapidly expanding verical manufacluring and
impordexpart comgeny. it designs and manfactures grand named spparel and c2ps for the
aromotional products inshusiry a5 wal 55 the atall wrade. it manufachurss High quatity custem
Hazdwaar for a varisty of lapels and specigized lexties primarty for was by marfacturs of
automohite Ferdors, upheistary far furndfure meﬂgfgqrgmm, {:_nd ‘mﬁd‘y tq wear garments.
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oITY( OF IMOUSTRY, Callf,, Oat 18 P
Veliex Corparatian YLYEC oday anpounced second quartes

peteased By:
Vedtex Corparation

reventa of 517,547,688 arnd net profit of £1,008,128, First hatf Asting:

rRvenus Was $45,508,837 a8 compared 1 £33 448,887 for tie
sarne padod i 2008,

drfriRE

‘s relaed Stocks:
Veitex Corporation CEC, Javesd Matin commented, We are a0 i VRS )
ok o exceed ast yaar's record padormatios. & bigy part of that et """""—""’]
expectation is o Morth Arnerican entiy's continued penetration of ,u_.“__'_.,.n___,,,w_? )
their target arkels. We wiit soon pe suaiuating e {easiphity of i

continting or axpanding our ring errprise. An dpdate of ihis Eraal M______,__]

senture wii be provided ped Mo ) ’

) [ Hhare
4 pregent, the Audiiar, pur Attormay sndé Comptroiler are i oUF — -
office mailng a concerlet affort to finish the audit as soun 83 * & 1—_— Commnt i
nossibla. Thalr pregent expeciation of sompletion is the end of this et T

montit. The outstanging share flgure was rr}%sstakec! In the fast
press release and should have read 28,647,308,

ABOUT VELTEX CORPORATION

Veliex Gorporation, peadquacterad in City of Industy, California, wilh disiribution centes Inihe USA
ang Canada dnd will {aciotias in fiangladash, is 2 rapidiy sxpanding vartival manufacturing and
importfexpart company. 1t 4esigns and manitfacturgs Brand named apparst ant cags for e
sromotional products induistry 85 well as the ratall ade. it msnufactures bigh quality custom
Heatwear fora variety of labels ang sp;ciaiizad (mdites poimarly for use by manufactuers of
automobiie irtariors. uphalstary for furniture manufaciuress, and ready 1 wear grarents. {
spac‘;alizesm panim, microfitamant, velvet, bueill, cAOVAS, Suck and pinpbints oxlord fabiics and @
recenty added orgeals catton line of clothing. {See rarong press relaase}

R CATRAY PAGIFE

Veltex Corporation is commitiad to providing superior apparsl and tesdile products 1o the workl at the
jowast possible pr%oé and with telivery Bmes superipr o asy irt tha industry. s arualiy commiied
always axcz-:edifzg oustormer pypactalions and {6 Moreasing sraraholtar walue,

Fomwfianwema STATEMENTS

Safe Harbol! xeept {or ristorical wformation conained hetain, e stalemants in ihis Press Relgass
we forward-looking staterpents that are made pursuant lo {he safe harbar provisions of the Private
sesurites Lgation Reform Act of 1895. Farward-looking statements tnvelve nows and Unknown
risks and uncartainties, which may catise e Company aciual resuits i fulwre periods o differ

eemtariali from foracastad resuits, Thase Tisks ard unpertainies include, among other ihings, yolaftity
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Emerging Issuer - Where Potential is Noticed - Veitex Corporation (OTC: VLXC) Page 1 of 2

iy

/

SYMBOL: (OTC: VLXC)

CRRAORAT TN

COMPBANY OVERVIEW

Veltex Carporation {OTC VLXE)
neadquartered in City of Industry,Califorila,
with distripution center in USA, Canada and
factories in bangladesh, is a vertical
manufacturing and import/export campany with

" five subsidiaries. 1t designs and manufactures
caps and apparel for the promotional products
industry, Also, it manufactures high guality,
speclatized textiles, primarily for use by
manufacturers of sutomebile interiors,
upholstery for furniture manufacturers, and
reedy to wear garments. it specializes in denim,

icrofilamant, vatvel, twilt, canvas, duck and

pinpaints oxford fabrics.

CORPORATE STRATEGY

Interview with Veltex Corporation's President and CEQ,
Mr. Javeed Matin. veltax s successful and growlng rapidly,
because It can custom manufacture for mass
merchandisars, wholesalers, and can produce

Veltax Cc’ar‘porate Headquarters cangumer hrands, Factories in Bangladesh,

19977 Harrison Avenue . ineiuding 15 {arge shirt manufacturer KCA

Clty of industry, CA 51789 Garment Industries, and Velvet Textile Mills,

‘ aliow the Compeany to be extracrdinarlly

Phane: {§09) 595-1877 competitive, offering its guallty products at the

Fax: (908} 595-1969 lowest price of any major provider to tha U.S,
markat, L.abor vosts in Bangladesh are 95

hittp://wwiwi. veltexcorporation.com percent lowar than the U.5., even though Veitex

pays generous salaries by Bangladesh

standards, Veltex now can produce the volume
MANAGEMENT TEAM needed to self to major warehouse club stores In

the LS, Alse, Veltex does not use middiemen,
Javaed Matin desling directly with its markets, which Is kay o
Prosident/CEO profitability, Many af the materlats are hmported

guota free into the L.5. Combine thess
advantagas wikh a strong, experienced
management team, excelent profit marging, and
sales growth year-i, year-oul,

The management team is headed up Javead Matin, who parfayed
his experience in the rade finance business te acquiring & mill in
the Seuthern U.S, that was ready to go under, In 1996, Matin
purchased the looms and installed them In an ancient mil in
Comila, Bangladesh, where Yelvet Textile Milis would first fly its THREE VELTEX SUBSIDIARIES
flag. Three years later, Matin funded the growth of Velvet Textile

through a reverse merger into a publicly trading shell in 1599,
velvat Textile Mills
Founded by Javeed Matin in 1894, velvet Taxtlle

in 2004, Matin and Veltex again went trodling for acaulsttions,
offars & complete Iine of textile products for

piciing up KCA Garment near the end of the year. KCA's facilities
ernploy 900 waorkers, churning out about $29-mitllon worth of virtually every use in industry and commerce.

products during 2004 {all figures In t.5. dollars unless specified fram first quality fabrics to irreguiars, from mili

otherwise), a Aigure expected to rise by 20% during 2005, ends to reciaimed rags, all Velvet Textile fabrics
re mrensred and chinned from ranvanent
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Emerging Issuer - Where Potential is Notice& - Veltex Corporation (OTC: VLEC) Page 2 of 2

STOCK FACTS

Authorized Shares: 200 million

shares Outstanding: 18,143,300 (as of Sapt. 21, 2006}
Active Float: 10,104,685

Revenues: $18.9 million in 2083, 40 million in 2004, $68
million In 2005 & $70 milion in 2006 {projected)}

52 Week High/Low: £3.90/4.625

CLOSE WINOOW

guality -controtied manufecturtng faciiity,

KA Garments Industries .

KCA Garments Industries has grown into a
congtomarate invelved in textiles, garments, and
wholesale trading. A subsidlary of the group,
valtex Corporation, KCA is an expart oriented
Knltting, Dyeing -Finishing and Garments
manufacturing company jacated in BSCIC
Industrial Estate, Tongi, Bangiadaesh, KCA's
yertically Integrated factory 15 eguipped with the
mast modern machineries from Eurcpe, Japan,
and Korea.

Vaitex Apparel

Estahilshed in 1960, Veltax Appuparet 1s an
award-winning supplier and manufacturer of
finaly tallored apparel in today’s contemporar
faprles and styles. It hes distribution and
manufaciuring centers in Los Angeles Callfornia
and Toronte Canada, which allaw same day

shipment on ali erders,
Veltax Canada

Veltex- Explorer Inc.

Exhibit L
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United States Of America  Veltax axpacs 10 hire additionat sates representalives
March 5, 2008

Veitex Corporation i pleased © announce adoption of a new atrategic direction tor the Company which has resuited in @
restructuring of the sompany and the adoption of & new ywusiness modet

These changes resulted rom compistion of 8 compfahenaive review of its pperations, aasets, labliiies, markeis, and
oppurmnities whith review occurred over e past year

Gout factors emerged a8 sritieal delerminants ofthe Company's future arowih aad profitablity.

- the cosls, invastment, and problems of operating he manufacturing facilities wele inereasing while profitehiity wWes
decraasing,

. ihe eficiency of the Marth American operations was increasing,

- the amount of cash io suppert investment and working capital nagds was substantial,

~ problams of accounting and digclogure from international faciities wale Wurdersoms

Adtee carefully weighing these various factors, the goard of Directors soncluded that the pest course of action was @
efirminate manufacturing and divest the manutacturig gperations, and to emphastze jmpottation and gistribution in the US
and Canedian markets. Additonatly, the Company will reduce its product e and concentraie o1 mare popular @MS
cuch as denim, fleecs. anct ige apparel

As part.af the managemant regiructuring, the Company seeks to enjarge its Board o include rmembers with US punbic

company experience. 1t also intends (o snlarge #s advisory board 10 add expertise in fashion, fabries, distripution, and
ghmiar apparel specialties.

The time, cost, ang effort for compieting separale audite for the 14§, Canada, and Bangladesh and than preparing
consolidated francial reporis have proved much greater han antinipatad.

We conlinue 10 work diligantly with oUr CpRA finm © complele the task. Qur mdependent suditor, ke More, CPA & 2

member of the public Companes Accaunting Oversight woard (PCAOB)

gl of the manufacturing oparaions was compieted as of Decambel 3%, 2007 and will be shown 28 a discontinued
operation in the 2007 financials.

This sale wil provide working capital tor support and expansion of the remaining gperations. prncipal BIms of sale of he
remalning assets are assumption of hapiives, Cradh o¢ £15 million to be used by Vailex as partal offsats againsl future
puishiases, pref‘erred austnmer Brices, and favorable payment IS

Spaciic factors inﬁuenc‘éng sale of he marufacturing pparations inglude subsianiial machinaty ¢opair and )
repiacement costs, expiring 1ax incentives. axchange ductuations, and nosty wrave! and cammunications requlremems A
gainfioss may he realized on the sale, but the amount has not yat paen determined By e audit firm.

Wi Watin, Company CEQ expressed areat satisfaction with e restucturing and redirection of the Company. *This has
heeti 3 long and arduods pIoCESss, and af times fsustrating and painful” e gaid.

“BUL it was pozential” he added, "o make Mase narg assessments ang atjustoents ¥ ansurs {hat Veitex pould compete
profiabily in a giobal aoonomy which 18 beseming increasingly changing and demanding.”

He noted that the streamined pusiness modat with its emphasis o0 distribution wouig enabie the Company 0 bette?
- respond to tashion changes, aduce delivery times, provide improvad customer SBnvica, and atlract nevw sustomers, it will
atso allow the Company io produce gmely audits and bacnme fully reporting.

Wiy, Matin aiso reported fhat the new Veltex was pupacted 1© achieva iha samea ievel of pr_c}fitabimy as e prs«:xf;aus
integrated Vellex in futurs. “WNe are pradicting revenues of $10 to 5§15 miliion in 008" he said, "and gxpect © achieve
customary industey javet of pmﬁtabilit\;,“' Ha notetl that the current iventory is adeguals for the expectad- gummaer saEes.
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From: watlerperich@net-swpe.nei

To; mycséiaw@eaniﬁink.ne!\ islandorepk@umall.oom
subject Puvd:

Data: fdiar 20, 2008 12088 Pl

e e A R A ey o b - A A R T el T £ TR T s o e P T il

e Oyriginal KMedsages—

From: walierp‘eﬁsh@n‘a‘;scape.ne‘i
To. ceo@valtex.com ’
aent Wed, & war 2008 T:20 &
Bubjech Re

50 dops thal mean fhval you have the 4 mitticts i cash? wallerParih

e Cigririat WEESRYE -

From; javesd Hatin «peofyeliexsom>
o wallemperich@naisaane.nel

Sant; Tus, 4 May 2006 601 pm
Aubject: RE

T was not lyiny to you. We gid nokb wenbionad in FR.

e e s e A ~,.._...,.»,..;.,«.,,.m_.--,mmr...:f.u.u;. sy e a2 el T T

supercharge your AL Get the Al foglbal fior your browser.

Planning your summer road wip? Check out &QL,W_'_T_@_\{@I,_W:LJ__&;_S
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CARMINE & BUA | imen WOTEL CIROLE NoRTH
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L. REPLY IO FILE NO. -
P STTEE

Mg, Linds Nonu

American Registrar and Transfer Ca.
342 Enst 900 Soulh

£.0O. Box 1788

Salt Lake City, UT B4110

Re:  Reugestip lseue 1000000 Free Tiading Shares fo

Texss Regident Fameand o Beoulation EE, Farke 504
by Vattex Corporation and Supporting Legal Gelirdon

Dear Linda:
The urdiersignad is the Securlies Atlormey for Veliex Corporation VL"),

Please let this tatter sarve as a request on behiall of VT for the lesusnce of
a iotal of 1,000,000 legend free sheres of VT common stock.

1, Share lssusnce Request More specifically, will vou pleass isulle @
total of 1,600,000 legend frae shaves (coliestively the “Sharey”) o the party sg
spadiiically set forth in the ettached Schedule “A” (the "Bhareholded™).

% Buwie for Suppording Legs! Ooinjon: The foliowing is the basis for
mmy supporting legat opinion for the requested isauance of s 1,000 800 jpgend
frea shares.

1. My review and analysig of the VG Bosrd of Directors
raguiufion authorizing the issuantce of the Sheres.

7. Wy review end enalysis of Regulation 1, Rule §04
of the Securifios Act of 1933 (the “Acl’), Beskion 4{Z)
of the: Act and the Tevas Securliies Act as amended
gffective as of September 1, 1908 (the "Texas Blatutes”}
as they apply o the proposed isstance of the Lepend
Free Shates, - ~
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fgﬁg, Llreda Bony

Papye 2

3. WMy review and anal ysss of the written representations
from a VO officer hat VE (1) was not 4 "reporting
corpany,” at e fime the Shares were purchasad, (2)
itis an operaling company with a specific buginess

plan, (3) it has uilized Riule S04 within the last tyaive
("12_ ealandsr months and such sale of securities
irchuding the sale that is the subject of this legal
opirion hae nof exoesded the surm of $1,000,008, (4)
the dollar amount of the present conlamplated offering
and (&) the subject investors quallly as “accredited

investors” as the termm s defined in Regulation 1, Bule
501,

d. Hew Rule 804 Or Aprl 7, 1989, revisions 1o Rute 504 wernd into effect
which established the gensral rale that segurities lssued under the Rule 504
exsrmpliion wilt be restricted and prohibits general soliciiation and general
advertising by an losuer, unless the speoliied conditlons permitiing & publiv offering
are mel. These conditions are: (1) the ransactions are reglstered under a state law
requiting public filing and delivery of a disclosure docursent prior to sale (for saiss o
ooy in @ slate without such # state law, the transeclions must be reglstered in g
siate with such # B and the disciosure document fed in thet state must be
{ié waﬁ‘sﬂi o alt purchasers before sale in both sistes) OR (1) the seourities are

sedl under g state law sxemption that permils gensral solicltation and
gass@@i aﬁvemﬁg 0 SG it:‘:mg as sales are madds oply 1o “accredited lnvestors” as
thai fero b defiped i Reoulsiion D,

4. Applicstion of Texas Statutes: Rule 108.3(c) of the Texas Rules
specifically exempls From the securiliss registration requirements of Seclion 7 of the
Texas Act, the offer and sele of seowities 1o an “acoredifed investor” as e tlerm e
defined in Reguiation 1, Rule 501(a)(1)-(4}, (7) and {8} of the Securities Act. Sl
fusther, Texas Rule 108.3(c) has no prohibition against general solicitation or
advertising with respact o sales made io asuradited investors.

5. Supporiing Legaf Opinion: Accordingly, besed upon the above, 1 am of
the opinion as foliows with respect fo the subject stock lssuante:;

Exhibit O
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Page 3

1. The issuance of Shares will be undentaken in
actardance with Texas, Utsh and U8, Securities
Lawrs,

2, The aoilen 'cfﬂ‘ V& with respect to the Shares has been
approved, authosized and ralified by the Board of Diractors
of VO :

[#53

The issuance of the Shares is exempt from registration
under the Sscurities Act pursuant o Regulstion I, Bule
504 and the Texas Statules,

4. That with respect to the governing provisions of Rule 504,
that the sale of the Shares does not exceed the aggregats
amount of $1.,000,000, that VO is an "eligible issuer,® and
that the offer and sale of the Shares hay satisiizd the
apmicabls ferms snd conditions of Rules 501 and 502,

5, Avcordingly, pursuant o Rule 504 and the Texas Siatutes,
YC may issus the Shares without o restricbive legend and
Wit tha Bhares are avallable for immediate resaks by non-
affitistes of W,

% Bhare Issusnce Authorizafion Dooumentation: Per vour procedure,
snoiosed plesss find coples of the following:

1, WO sharg issuance instrustion lelter to American Regietrar
& Tramsfor Agerd of August 3, 2007 requesting ssuancs
of 1,000,000 legend free shares o Wilshire Equity, inc.
pursuant tn Regulation Y, Rode 504,

¥ BEC Form D dated Colober 7, 2008 filed with the SEC.

7. Compliancs YWk Bule 504 Gffering Fineseipl Pargmetsry. Rule (
504 permits the offer and sale of securties of a non-reporting company not ax&gez:img
£1,000,000 within the twelve (12) months bafore the start of and during the offering of

Exhibit O
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the seclirities. To insure compliance with this 31,000,000 dollar amount condition, |
have personally eviewad the acoounting of alf such Rule 504 sales undsriaken by
VL during the lagt such twelve (12) months, Accordingly, please he advised that
such sales of secunlies including the sale that is the seliect of this lsgal opinion have
nat exoesded $1,000,000 and are in compliznce with s dollar amount limitation or
sundifon.

8. Belivery of Bharas: Will you please eupedite thie retyuest and
sapd the lsgend free shary cerificate via Feders! Express 1o the following
address: '

Witehire Eouity. Inc,

oy CIT Gonsuliant

374 E. Highiandmall Blvd.
Bulte #4898

Anatin, TH TRTEL

You are further suthorized to cherge an expaditing fes, if novesgarny,
tn accelerate compliance with this regquest,

Thank you for vour immediste affention to this recuest

Very truly yg

Ry
Enclosures

oo Veltex Corporation (da fad
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Carmen .J. Busg
Date Col's name

HBE005 Max Caplial
122005 Max Capital
ZIBE006 Max Capilal
2005 Max Capital
JH2R20085 Max Capitad
TI25i2006 Max Capitst

JIBEOLE Wilshire Euguaty
BI22008 Wilshire Equily
TG0 Wilshire Eguity
FBR005 Wilshire Equily

212812006 Wilshirs Equity
41132006 Wilshire Souity
531120006 Wilshire Equity
BI28/2006 Wilshire Equity
TEE2008 OTC Expert

L6068 Wantsing

it of Sharas

38,000
36,700
2,500
40,660
70,000
174,000

(5O0,800
500,600
350,000
500,000

500,000
500,000
500,000
500,080
300,000

4,626,138

Armount

25000
£,000.60
7 .4000.G0

25,000.00

E,000.00
25,0060.00
3.500.00
50,000.00

HU.000.066
50.000.00
50,000.0C
50,000,008

3,600.00

565, 00800

Subscripon missing

Page missing

Openton Missing
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Jaresry 3od 2008
Richard Day .
American Registrar & Transfer Agent
347 E.900 South Street
Salt Lake City, P} 84111

Piear bdr. Day,

Please Issus 1,000,000 shares to Wilshire Bgudty Ine. vnder the rule 3040 without any
legend,

The Board of Diseciors of the Company has spproved and authorized on febroary28 2007
That up o 5,000,000 sheres can be issued without further mesiing,

. |

Bincerely ;

Af”*-@"\_/ ' 8
- e
Javeed jA, M S
Fresidént
N
( our PO LERdD (o)
. : - .“ ‘12-’ >
A Bl
Exhibit P
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‘American Registrar & Transfer Co.
342 East 300 South
PL.CL Box 1798
Te - Salt Lake City, Utah 84110 Hem: 87121
{BO1) 363-9068 www.americanregistrar.nat Janary 8, 2008
VELTEX CORPORATION

COMMON
Cusip: 922876 20 2

Travsaitiat for

Datlver Toy
JAVEED MATIM, PRESIDENT RACVIA ARTCO FEDEX B8LD
VELTEX CORPORATION C/O CIT CONSULTANT
19977 MARRISON AVEBNLIE 314 E HIGHLANDMALL BLVD
CiTY OF INDUBTRY, CA 1780 STE #4098

AUSTIN, TH 78752

¢ ACCORDANCE WITH YOUR REQUEST, WE HAND YOU HEREWITH THE FOLLOWING CERTIFICATES:

Carlificats; Marne: ho.of Shares:
1 4564 WHLSHIRE BEQUITY INC 1,800,000,

TOTAL S3HARES DELIVERED 1,860,000,

ABOVE BECURITY 1S QRIGINAL ISSUE WITHOUT LEGEND BASED ON TARMINE J
Blis OPINION RE COMPLIANGE OF RULE 804

BALAMOE DUE BILLED TO: CHARGES FOIR THE ABOVE LISTED SERVICES ARE AS FOLLOWS.
LEAGE REMIT AN ANCE DUE:

VELTEY CORPORATION PLEAGE REMIT ANY BAL

CIO JAVEET A MATIN ISSUING CHARGE FOR 1 CERTS AT §20.00: $20.00

19677 HARRISON AVENUE FEDIEN: £30.00

CITY OF INDUSTRY, CA 91788 LESS AMOUNT PAID WITH ORDER: $6.0D
BALANCE REMAMNING DUE: $50.00
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Yeltex Corporation Reports St Year End 2006 Earnings On Target - Page 1 of |
Doetiiment

sack a New Seareh 1 Previous Beasulis

Buy Complete Decurnent:  pge Absiact

Full Tt

Veltex Corporation Reports Strong Year End 2006 Earnings On Target
Eull Year Revenuss Exceed $70 Million , ‘ _
PR Mewswing - Neow York
Die: Fab 7, 2007
Taxd Word Counb 520 -

" Absbract (Docurment Summary}

CITY OF K;\JDUSTRY, Calif, Feb. 7 PR Newswite-FirsiCall - VelienCorporalion (0T VILEC) today announced revenues for
sndingDecamber 31, 2008 lopping the $70 million mark as expecied. . .

Hevenuas for the welve manths snded December 31, 2006, totaled $70.131 941, Gross Profits for the hwelve manihs ending £
31, 2006 were $15,588,013 with net Income of 55 544,246, Tolal assets also reached a record $63,488,827. With approximalel
enifiion shares outstanding, Veltex Corperation is pleased 1o report earnings per share of $0.252 for the twelve manth pericd be
Jantary 01, 2008, 8 capy of the Ul fingncial report can be found on the company's websiie at wwivellexcorporation.com, N

Uavasd Maiin, GEO of Veliex Gorporation, stated, “The Company is very pleaced to be meparting sumbers that are reflective of
work sro sforts fo bing Veitex 1o ihe next stage in our growth projections, . :

Regroduces with parmission of the copyright swner. Further reproduciion on distibusion is prahiblied wilhoot permission,

Buy Complete Dosument: E%% Abstract 8l et

] ‘ WMost Viewed Articles (Updated Daly}
< Debhey Ortopaedios and Actress Angsla v Lawnsh Hational Sampalan te Edusale Wornals Aboud Kne...
« InSound Madical Recelves CDA Clearaics deat the World s Eirst Bxtended-Waar Hegring Devigs...
Maw Recenrch Quaniilzs State of E-Businass Penatration nte Lowar Tiers of the Autometive Supshy ...

ytions. for Every Lovel of the Ent

..... nrisg.
ademp ne Millionth Bewagd and Qe

.
« Mehwors Assoclates Offers Mimda o
.

Rewerds Gelehrates R

5.20 Million, Freg Bonus Pok.:

e b sttt 7 b e e BB AR R e b A S i et b 02 il e s i 2t

nf} Help | Alaul|

L

Exhibit R

66



EXHIBITS



L1s A« Veltex (QF revenne ¢

Hame > Hews

Teustos Apoarst Fughion

‘usa Veitex Q1 revenus UF 954, recorded o

| gt 27, 2007

Semltex Corporalion annouricat! tat seles for e first 'quartér of 2007 were
151.8,351 250 as enmpared 10 514,620,491 for the frat quarier pf 2008 for 8g
Hnerease of $3,830 820 or almost 25%, hat profit was §1,830.85%

i .
. EVeltex Corporation CEO Javaad Batin
~husiness ot & record pECE A5 avidenised

Hjeensors saming on boand we will continue 1D see ol producis i ever-!
fincregsing venuns argd enpy ever ingraasing revenies. Ve expect szcoend}

Fquarter figures 0 bis rteased shorlly.”

Wallax  Coiporation headauarterad i

 distribuion cerdars in he USA and Ganada and with factotes in Bangladesh,”

Tarngoleg

! hor warshouss in Canada 15 now up o full speed ang goods arg entering and;
Heaving aven marg (apidyy than { had injifaly hoped.” .
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ciy of huustry, Cafifornia, with }

(id o rapidly sxpanding wertient manufaciring and Fporiaxpart cdinpany.
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VINATEY pours ronay in roal astate P}
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1

E Siberwel announces two Astan joint ventures
i
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